CHAPTER 127 1

CHAPTER 127
(HB 406)

AN ACT relating to appropriations and revenue measures providing financing and conditions for the
operations, maintenance, support, and functioning of the government of the Commonwealth of Kentucky and its
various officers, cabinets, departments, boards, commissions, institutions, subdivisions, agencies, and other state-
supported activities.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:
PART I
OPERATING BUDGET

(1) Funds Appropriations: There is appropriated out of the General Fund, Road Fund, Restricted Funds
accounts, or Federal Funds accounts for the fiscal year beginning July 1, 2007, and ending June 30, 2008, for the
fiscal year beginning July 1, 2008, and ending June 30, 2009, and for the fiscal year beginning July 1, 2009, and
ending June 30, 2010, the following discrete sums, or so much thereof as may be necessary. Appropriated funds are
included pursuant to KRS 48.700 and 48.710. Each appropriation is made by source of respective fund or funds
accounts. Appropriations for the following officers, cabinets, departments, boards, commissions, institutions,
subdivisions, agencies, and budget units of the state government, and any and all other activities of the government of
the Commonwealth, are subject to the provisions of Chapters 12, 42, 45, and 48 of the Kentucky Revised Statutes and
compliance with the conditions and procedures set forth in this Act.

(2) Tobacco Settlement Funds: Appropriations identified as General Fund (Tobacco) in Part I, Operating
Budget, of this Act are representative of the amounts provided in Part X, Phase | Tobacco Settlement, of this Act and
are not to be appropriated in duplication.

A. GENERAL GOVERNMENT
Budget Units
1. OFFICE OF THE GOVERNOR

2008-09 2009-10
General Fund 8,480,200 8,665,800
Restricted Funds 910,100 283,700
TOTAL 9,390,300 8,949,500

(1)  Housing Allowance for the Lieutenant Governor: Included in the above General Fund appropriation
for the Office of the Governor is $2,500 monthly as a housing allowance for the Lieutenant Governor's Office.

2. OFFICE OF STATE BUDGET DIRECTOR

2008-09 2009-10
General Fund 3,791,900 3,791,900
Restricted Funds 134,500 85,300
TOTAL 3,926,400 3,877,200

3. STATE PLANNING FUND
2008-09 2009-10
General Fund 220,000 220,000

4, ENERGY POLICY

2007-08 2008-09 2009-10
General Fund -0- 1,869,200 1,902,600
Restricted Funds 432,700 4,198,200 4,005,000
Federal Funds -0- 755,400 755,400
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CHAPTER 127 2
TOTAL 432,700 6,822,800 6,663,000

(1) Energy Research and Development: (a) Included in the above Restricted Funds appropriation is
$3,500,000 in fiscal year 2008-2009 and $3,500,000 in fiscal year 2009-2010 which shall be used, except as specified
in paragraph (b) of this subsection, for research projects relating to clean coal, new combustion technology, thin-seam
coal extraction, safety, tracking and communication devices, coal slurry disposal, synthetic natural gas produced from
coal through gasification processes, and the development of alternative transportation fuels produced by processes
that convert coal or biomass resources or extract oil from oil shale, and other coal research and shall be targeted
solely to Kentucky's Local Government Economic Development Fund-eligible counties. The Office of Energy Policy
shall coordinate its efforts with those of Kentucky's universities and related Kentucky Community and Technical
College System programs in order to maximize Kentucky's opportunities for federal funding and receive research
grants and awards from federal and other sources of funding for the development of clean coal technology, coal-to-
liquid-fuel conversion, alternate transportation fuels, and biomass energy resources.

(b) The General Assembly recognizes the importance of proactively addressing the issue of carbon
management in existing coal-fired and natural gas-fired power plants, and the need for the development of
technologies to address carbon emissions from all sources. Further, the General Assembly recognizes that it is vital
for the economic well-being of the Commonwealth and its citizens that technologies and strategies for the capture,
utilization, or mitigation of carbon dioxide emissions be developed and demonstrated.

Therefore, included in the Restricted Funds appropriation in paragraph (a) of this subsection is $1,000,000 in
fiscal year 2008-2009 and $1,000,000 in fiscal year 2009-2010 which shall not be expended unless matched with
federal or private funds for the purpose of supporting research and development activities at the University of
Kentucky Center for Applied Energy Research directed toward the development and demonstration of technologies
for carbon management. These technologies may include: chemical or mechanical capture, chemical or biological
utilization, mitigation through the use of alternative fuel sources, or other relevant technologies.

5. HOMELAND SECURITY

2008-09 2009-10

General Fund 246,100 290,000
Restricted Funds 612,900 612,900
Federal Funds 26,882,900 22,951,700
Road Fund 250,000 250,000
TOTAL 27,991,900 24,104,600

6. DEPARTMENT OF VETERANS' AFFAIRS

2007-08 2008-09 2009-10

General Fund 300,000 17,623,400 18,783,200
Restricted Funds 1,529,800 26,434,900 26,959,700
TOTAL 1,829,800 44,058,300 45,742,900

(1) Weekend and Holiday Premium Pay Incentive: The Kentucky Veterans' Centers are authorized to
continue the weekend and holiday premium pay incentive component of the Personnel Pilot Program for the 2008-
2010 fiscal biennium.

(2) Congressional Medal of Honor Recipients - Travel and Per Diem: The Commissioner of the
Department of Veterans' Affairs may approve travel and per diem expenses incurred when Kentucky residents who
have been awarded the Congressional Medal of Honor attend veterans, military, or memorial events in the
Commonwealth of Kentucky.

(3) Veterans' Service Organization Funding: Included in the above General Fund appropriation is
$100,000 in each fiscal year for grants to the Veterans' Service Organization programs.

(4) Enhanced Veterans' Nursing Home Services: The Department of Veterans' Affairs shall solicit a
proposal from the University of Louisville to enhance the quality of care and access to neurology, geriatric, and other
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CHAPTER 127 3

specialty care services for the residents of the veterans nursing facilities. The department shall submit a progress
report to the Governor and the Legislative Research Commission on this initiative by August 15, 2008.

(5) Veterans' Services Improvement Trust Fund: The Veterans' Services Improvement Trust Fund is
established in the Department of Veterans' Affairs. The purpose of this fund is to receive moneys that will be
appropriated by the General Assembly to improve services to the veterans of the Commonwealth. Notwithstanding
KRS 45.229, any balance remaining in the Veterans' Services Improvement Trust Fund at the end of a fiscal year shall
not lapse and shall be carried forward to the next fiscal year to be utilized solely for the purpose of the trust fund as
directed by the General Assembly. Notwithstanding KRS 45.229, any interest earnings of the trust fund shall become
a part of the trust fund and shall not lapse.

(6) Excess Agency Receipts: If Agency Receipts and Restricted Funds are received by the Department of
Veterans' Affairs in excess of $26,450,000 in fiscal year 2008-2009 and $26,960,000 in fiscal year 2009-2010, 50
percent of those excess amounts shall be deposited in the Veterans' Services Improvement Trust Fund established
under subsection (5) of this section.

(7)  Veterans' Cemetery Northeast: Included in the above General Fund appropriation is $55,000 in fiscal
year 2009-2010 for the personnel and operating expenses of the Veterans' Cemetery Northeast in Greenup County.

(8) Debt Service - Fourth State Veterans' Nursing Home: If any debt service is required for the issuance
of bonds for the construction of the Fourth State Veterans' Nursing Home authorized in Part 1l, Capital Projects
Budget, of this Act in fiscal year 2008-2009 or fiscal year 2009-2010, it shall be deemed a necessary government
expense and shall be paid from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund
Account (KRS 48.705). No bonds shall be sold for this project until it has been approved by the United States
Department of Veterans' Affairs and the Commonwealth has been notified by the United States Department of
Veterans' Affairs that federal funds are available to support this construction.

7. GOVERNOR'S OFFICE OF AGRICULTURAL POLICY

2008-09 2009-10
General Fund (Tobacco) 35,041,000 34,917,600
Restricted Funds 547,800 480,700
TOTAL 35,588,800 35,398,300

(1)  Kentucky Agricultural Finance Corporation: Notwithstanding KRS 247.978(2), the total amount of
principal which a qualified applicant may owe the Kentucky Agricultural Finance Corporation at any one time shall
not exceed $5,000,000.

(2) Tobacco Settlement Funds - Allocations: Notwithstanding KRS 248.711(2), and from the allocation
provided therein, counties that are allocated in excess of $20,000 annually may provide up to four percent of the
individual county allocation, not to exceed $15,000 annually, to the county council in that county for administrative
costs.

(3) Authorization of Additional Positions: Included in the above General Fund (Tobacco) appropriation
is $80,000 in each fiscal year for two additional positions.

(4) Tobacco Settlement Funds - Debt Service: Included in the above General Fund (Tobacco)
appropriation is $884,000 in fiscal year 2009-2010 for new debt service to support $10,000,000 of new bonds as set
forth in Part 11, Capital Projects Budget, of this Act for the Kentucky Agriculture Heritage Center.

(5) Kentucky Tobacco Export Promotion: Notwithstanding KRS 248.711, the Agricultural Development
Board may receive applications for funds to be used for Kentucky tobacco export promotion. The board may consider
as a criterion for application for tobacco export promotion that these funds shall not be used for operational expenses
of an organization including salary or overhead expenses.

8. KENTUCKY INFRASTRUCTURE AUTHORITY

2008-09 2009-10
General Fund 955,800 2,472,100
Restricted Funds 1,752,600 1,279,400

Legislative Research Commission PDF Version



CHAPTER 127 4

Federal Funds 50,172,600 50,172,600
TOTAL 52,881,000 53,924,100

(1)  Administrative Fee on Infrastructure for Economic Development Fund Projects: A one-half of one
percent administrative fee is authorized to be paid to the Kentucky Infrastructure Authority for the administration of
each project funded by the Infrastructure for Economic Development Fund for Coal-Producing Counties and the
Infrastructure for Economic Development Fund for Tobacco Counties. These administrative fees shall be paid, upon
inception of the project, out of the fund from which the project was allocated.

(2)  Local Government Economic Development Funds: Included in the above General Fund appropriation
is $370,000 in each year of the biennium from the Local Government Economic Development Fund to support
services provided to coal-producing counties.

(3) Debt Service: Included in the above General Fund appropriation is $714,000 in fiscal year 2009-2010
for new debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

9. MILITARY AFFAIRS

2008-09 2009-10
General Fund 10,630,800 10,833,800
Restricted Funds 37,711,400 38,086,100
Federal Funds 42,182,800 42,182,800
TOTAL 90,525,000 91,102,700

(1) Kentucky National Guard: There is appropriated from the General Fund the necessary funds to be
expended, subject to the conditions and procedures provided in this Act, which are required as a result of the
Governor's declaration of emergency pursuant to KRS Chapter 39A, and the Governor's call of the Kentucky National
Guard to active duty when an emergency or exigent situation has been declared to exist by the Governor. These
necessary funds shall be made available from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve
Trust Fund Account (KRS 48.705).

(2) Disaster or Emergency Aid Funds: There is appropriated from the General Fund the necessary funds,
subject to the conditions and procedures in this Act, which are required to match federal aid to which the state would
be eligible in the event of a presidentially declared disaster or emergency. These necessary funds shall be made
available from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS
48.705).

(3) Flood Warning Replacement Funding: Included in the above appropriation is $100,000 of General
Fund moneys in fiscal year 2008-2009 and $65,000 in General Fund moneys in fiscal year 2009-2010 for operational
costs for the Integrated Flood Warning System.

(4) Patton Museum: The General Fund moneys of $12,799,700 appropriated in 2006 Ky. Acts ch. 252,
Part I, A., 8., for fiscal year 2007-2008 shall include $500,000 to provide funds for a grant to support the operations
of the Patton Museum.

(5)  Search and Rescue Grant Program: Included in the above General Fund appropriation is $150,000 in
fiscal year 2008-2009 and $150,000 in fiscal year 2009-2010 to support the Search and Rescue Grant Program.

(6) Debt Service: Included in the above Restricted Funds appropriation is $1,118,000 in fiscal year 2008-
2009 and $1,659,000 in fiscal year 2009-2010 to support agency bonds previously authorized and new agency bonds
as set forth in Part 11, Capital Projects Budget, of this Act.

10. COMMISSION ON HUMAN RIGHTS
2008-09 2009-10
General Fund 2,001,800 2,060,400
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Restricted Funds 1,600 1,600
Federal Funds 278,200 283,700
TOTAL 2,281,600 2,345,700
11. COMMISSION ON WOMEN
2008-09 2009-10
General Fund 239,900 237,900
Restricted Funds 10,000 18,200
TOTAL 249,900 256,100
12.  GOVERNOR'S OFFICE FOR LOCAL DEVELOPMENT
2008-09 2009-10
General Fund 9,742,300 11,542,800
Restricted Funds 3,616,200 1,240,500
Federal Funds 55,564,200 55,564,200
TOTAL 68,922,700 68,347,500

(1) Debt Service: Included in the above General Fund appropriation is $99,000 in fiscal year 2009-2010
for new debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

(2)  Support of the 12 Multi-County Regional Industrial Park Authorities: Included in the above
Restricted Funds appropriation is $200,000 in fiscal year 2008-2009 and $200,000 in fiscal year 2009-2010 in
support of the 12 Multi-County regional industrial park authorities. Funds shall be distributed equally to the 12
Multi-County regional industrial park authorities for marketing and maintenance of the industrial parks and the
procurement of property and casualty insurance on the parks.

13. LOCAL GOVERNMENT ECONOMIC ASSISTANCE FUND

2008-09 2009-10
General Fund 55,093,000 57,155,100
14. LOCAL GOVERNMENT ECONOMIC DEVELOPMENT FUND
2008-09 2009-10
General Fund 51,396,300 51,062,800

(1) Coal Severance Tax Collections Calculations and Transfers: The above appropriations from the
General Fund are based on the official estimate presented by the Office of State Budget Director for coal severance
tax collections during the biennium, distributed in accordance with KRS 42.450 to 42.495.

(2) Kentucky Workers' Compensation Funding Commission: Notwithstanding KRS 342.122(1)(c), no
General Fund appropriation is provided to the Kentucky Workers' Compensation Funding Commission in fiscal year
2008-2009 and fiscal year 2009-2010.

(3) Osteopathic Medicine Scholarship Program: The transfer of moneys from the General Fund to the
Local Government Economic Development Fund shall be made after the transfer to the Osteopathic Medicine
Scholarship Program has been made pursuant to KRS 164.7891(11) and (12) in the amount of $854,400 in fiscal year
2008-2009 and $854,400 in fiscal year 2009-2010 within the Kentucky Higher Education Assistance Authority.

(4) Trover Clinic Grant: Notwithstanding KRS 42.4582 and 42.4585, the quarterly calculation and
transfer of the funds shall be made only after each quarterly installment of the annual appropriation of $1,000,000 in
fiscal year 2008-2009 and $1,000,000 in fiscal year 2009-2010 has been credited to the Trover Clinic Grant within
the Governor's Office for Local Development.
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(5) Pharmacy Scholarship Fund: Notwithstanding KRS 164.7901(11) to (13), no funds shall be
transferred to the Pharmacy Scholarship Program Fund within the Kentucky Higher Education Assistance Authority in
fiscal year 2008-2009 and fiscal year 2009-2010.

(6) School Facilities Construction Commission - 2002-2004: Notwithstanding KRS 42.4592, the
quarterly calculation of the allocation of moneys to coal-producing counties through the Local Government Economic
Development Fund in fiscal year 2008-2009 shall be made only after funds totaling $4,617,900, and in fiscal year
2009-2010 shall be made only after funds totaling $4,617,900, are appropriated as General Fund moneys to the
School Facilities Construction Commission to provide debt service to support previously authorized bonds.

(7) Water and Sewer Resources Development Fund for Coal-Producing Counties - 2002-2004:
Notwithstanding KRS 42.4592, the quarterly calculation of the allocation of moneys to coal-producing counties
through the Local Government Economic Development Fund shall be made only after each quarterly installment of
the annual appropriation of $4,091,400 in fiscal year 2008-2009 and $4,091,400 in fiscal year 2009-2010 is
appropriated as General Fund moneys to the Finance and Administration Cabinet, Debt Service budget unit, to
provide General Fund debt service to support previously authorized bonds for the Water and Sewer Resources
Development Fund for Coal-Producing Counties.

(8) Infrastructure for Economic Development Fund for Coal-Producing Counties - 2006-2008:
Notwithstanding KRS 42.4592, the quarterly calculation of the allocation of moneys to coal-producing counties
through the Local Government Economic Development Fund shall be made only after each quarterly installment of
the annual appropriation of $1,071,400 in fiscal year 2008-2009 and $1,074,800 in fiscal year 2009-2010 is
appropriated as General Fund moneys to the Finance and Administration Cabinet, Debt Service budget unit, to
provide General Fund debt service to support previously authorized bonds for the Infrastructure for Economic
Development Fund for Coal-Producing Counties.

(9) Read to Achieve: Notwithstanding KRS 42.4592, the quarterly calculation of the allocation of moneys
to coal-producing counties through the Local Government Economic Development Fund shall be made only after
each quarterly installment of the annual appropriation of $3,000,000 in fiscal year 2008-2009 and $3,000,000 in fiscal
year 2009-2010 is appropriated as General Fund moneys to the Learning and Results Services budget unit for the
Read to Achieve Program within the Department of Education.

(10) Flood Control Matching Pool: Notwithstanding KRS 42.4592, the quarterly calculation of the
allocation of moneys to coal-producing counties through the Local Government Economic Development Fund shall
be made only after each quarterly installment of the annual appropriation of $800,000 in fiscal year 2008-2009 and
$800,000 in fiscal year 2009-2010 is appropriated as General Fund moneys to the Governor's Office for Local
Development for the Flood Control Matching Pool.

(11) Kentucky Infrastructure Authority: Notwithstanding KRS 42.4592, the quarterly calculation of the
allocation of moneys to coal-producing counties through the Local Government Economic Development Fund shall
be made only after each quarterly installment of the annual appropriation of $370,000 in fiscal year 2008-2009 and
$370,000 in fiscal year 2009-2010 is appropriated as General Fund moneys to the Kentucky Infrastructure Authority.

(12) Governor's Office for Local Development: Notwithstanding KRS 42.4592, the quarterly calculation
of the allocation of moneys to coal-producing counties through the Local Government Economic Development Fund
shall be made only after each quarterly installment of the annual appropriation of $669,700 in fiscal year 2008-2009
and $669,700 in fiscal year 2009-2010 is appropriated as General Fund moneys to the Community Development
Office in the Governor's Office for Local Development.

(13) Mining Engineering Scholarship Program: Notwithstanding KRS 42.4592, the quarterly calculation
of the allocation of moneys to coal-producing counties through the Local Government Economic Development Fund
shall be made only after each quarterly installment of the annual appropriation of $300,000 in fiscal year 2008-2009
and $300,000 in fiscal year 2009-2010 is appropriated as General Fund moneys to the University of Kentucky budget
unit for the Mining Engineering Scholarship Program.

(14) KIA Infrastructure for Economic Development Fund for Coal-Producing Counties - 2004-2006:
Notwithstanding KRS 42.4588, funds totaling $7,028,200 in fiscal year 2008-2009 and $7,028,200 in fiscal year
2009-2010 shall be transferred from the Local Government Economic Development Fund, Multi-County Fund, to the
General Fund to be used by the Finance and Administration Cabinet, Debt Service budget unit, to support previously
authorized bonds for the Infrastructure for Economic Development Fund for Coal-Producing Counties Bond Pool.
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(15) Operation Unite: Notwithstanding KRS 42.4588, funds totaling $2,000,000 in fiscal year 2008-2009
and $2,000,000 in fiscal year 2009-2010 shall be transferred from the Local Government Economic Development
Fund, Multi-County Fund, to the Office of Drug Control Policy, Justice and Administration budget unit, for Operation
Unite in relation to the Federal Task Force on Drug Abuse.

(16) Drug Courts: Notwithstanding KRS 42.4588, $1,800,000 in fiscal year 2008-2009 and $1,800,000 in
fiscal year 2009-2010 shall be transferred from the Local Government Economic Development Fund, Multi-County
Fund, to the Drug Court Program in the Office of Drug Control Policy, Justice Administration budget unit.

(17) Tourism Marketing Program: Notwithstanding KRS 42.4588, $500,000 in fiscal year 2008-2009 and
$500,000 in fiscal year 2009-2010 shall be transferred from the Local Government Economic Development Fund,
Multi-County Fund, to the Tourism budget unit within the Commerce Cabinet for the Tourism Marketing Program.

(18) Energy Research and Development Fund: (a) Notwithstanding KRS 42.4588, $3,500,000 in fiscal
year 2008-2009 and $3,500,000 in fiscal year 2009-2010 shall be transferred from the Local Government Economic
Development Fund, Multi-County Fund, to the Office of Energy Policy budget unit. These funds shall be used, except
as specified in paragraph (b) of this subsection, for research projects relating to clean coal, new combustion
technology, thin-seam coal extraction, safety, tracking and communication devices, coal slurry disposal, synthetic
natural gas produced from coal through gasification processes, and the development of alternative transportation fuels
produced by processes that convert coal or biomass resources or extract oil from oil shale, and other coal research and
shall be targeted solely to Kentucky's Local Government Economic Development Fund-eligible counties. The Office
of Energy Policy shall coordinate its efforts with those of Kentucky's universities and related Kentucky Community
and Technical College System programs in order to maximize Kentucky's opportunities for federal funding and
receive research grants and awards from federal and other sources of funding for the development of clean coal
technology, coal-to-liquid-fuel conversion, alternate transportation fuels, and biomass energy resources.

(b) The General Assembly recognizes the importance of proactively addressing the issue of carbon
management in existing coal-fired and natural gas-fired power plants, and the need for the development of
technologies to address carbon emissions from all sources. Further, the General Assembly recognizes that it is vital
for the economic well-being of the Commonwealth and its citizens that technologies and strategies for the capture,
utilization, or mitigation of carbon dioxide emissions be developed and demonstrated.

Therefore, included in the appropriation to the Office of Energy Policy from the Local Government Economic
Development Fund, Multi-County Fund in paragraph (a) of this subsection is $1,000,000 in fiscal year 2008-2009 and
$1,000,000 in fiscal year 2009-2010 which shall not be expended unless matched with federal or private funds for the
purpose of supporting research and development activities at the University of Kentucky Center for Applied Energy
Research directed toward the development and demonstration of technologies for carbon management. These
technologies may include: chemical or mechanical capture, chemical or biological utilization, mitigation through the
use of alternative fuel sources, or other relevant technologies.

(19) KIA Infrastructure for Economic Development Fund for Coal-Producing Counties - 2006-2008:
Notwithstanding KRS 42.4588, funds totaling $7,499,600 in fiscal year 2008-2009 and $7,523,300 in fiscal year
2009-2010 shall be transferred from the Local Government Economic Development Fund, Multi-County Fund, to the
General Fund to be used by the Finance and Administration Cabinet, Debt Service budget unit, to support previously
authorized bonds for the Infrastructure for Economic Development Fund for Coal-Producing Counties Bond Pool.

(20) Debt Service: All necessary debt service amounts shall be appropriated from the General Fund and
shall be fully paid regardless of whether there are sufficient moneys available to be transferred from coal severance
tax-supported funding program accounts to other accounts of the General Fund.

(21) Parameters for County Flexibility: Notwithstanding KRS 42.4588(2), Local Government Economic
Development Fund allocations may be used to support the nonrecurring investments in public health and safety,
economic development, public infrastructure, information technology development and access, and public water and
wastewater development, with the concurrence of both the respective fiscal court and the Governor's Office for Local
Development or the Kentucky Infrastructure Authority, as appropriate.

(22) Kentucky Wood Products Competitiveness Corporation: Notwithstanding KRS 42.4586, no funds
shall be transferred to the Secondary Wood Products Development Fund.

(23) Coal Severance Tax Receipts: Notwithstanding KRS 45.229, the appropriations of coal severance tax
receipts made in this Act shall not lapse but shall be carried forward at the end of each fiscal year.
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(24) School Technology in Coal Counties: Notwithstanding KRS 42.4592, the quarterly calculation of the
allocation of moneys to coal-producing counties through the Local Government Economic Development Fund shall
be made only after each quarterly installment of the annual appropriation of $2,500,000 in fiscal year 2008-2009 and
$2,500,000 in fiscal year 2009-2010 is appropriated as General Fund moneys to the Office of Operations and Support
Services budget unit within the Department of Education as set forth in Part I, D., 2., of this Act for the purpose of
enhancing education technology in local school districts within coal-producing counties.

(25) Support of the 12 Multi-County Regional Industrial Park Authorities: Notwithstanding KRS
42.4588, funds totaling $200,000 in fiscal year 2008-2009 and $200,000 in fiscal year 2009-2010 shall be transferred
from the Local Government Economic Development Fund, Multi-County Fund, to the Governor's Office for Local
Development to be distributed equally to the 12 Multi-County regional industrial park authorities located in coal
counties to be used for marketing and maintenance of the industrial parks and for procurement of property and
casualty insurance on the parks.

(26) Mine Safety: Notwithstanding KRS 42.4582 and 42.4585, the quarterly calculation and transfer of
moneys from the General Fund to the Local Government Economic Development Fund shall be made only after each
quarterly installment of the annual appropriation of $3,000,000 in fiscal year 2008-2009 and $3,000,000 in fiscal year
2009-2010 has been made to the Mine Safety and Licensing budget unit.

(27) Robinson Scholars Program: Notwithstanding KRS 42.4592, the quarterly calculation of the
allocation of moneys to coal-producing counties through the Local Government Economic Development Fund shall
be made only after each quarterly installment of the annual appropriation of $1,000,000 in fiscal year 2008-2009 and
$1,000,000 in fiscal year 2009-2010 is appropriated as General Fund moneys to the University of Kentucky for the
Robinson Scholars Program.

15. AREA DEVELOPMENT FUND
2008-09 2009-10
General Fund 691,200 691,200

(1)  Appropriation Limit: Notwithstanding KRS 48.185, funds recommended from the General Fund for
the Area Development Fund shall be limited to these amounts.

16. EXECUTIVE BRANCH ETHICS COMMISSION

2008-09 2009-10
General Fund 448,500 448,500
Restricted Funds 46,000 46,000
TOTAL 494,500 494,500

17. SECRETARY OF STATE

2008-09 2009-10
General Fund 2,050,000 2,050,000
Restricted Funds 897,000 961,000
TOTAL 2,947,000 3,011,000

(1)  Use of Restricted Funds: Notwithstanding KRS 14.140(1) and (3), the above Restricted Funds may be
used for the continuation of current activities within the Office of the Secretary of State.

(2) Redacting Service: Notwithstanding KRS 14.140(1) and (3), the Secretary of State is authorized to
expend up to $390,000 in Restricted Funds during the 2008-2010 biennium for redacting services.

18. BOARD OF ELECTIONS

2008-09 2009-10
General Fund 4,210,700 2,847,400
Restricted Funds 569,400 569,300
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Federal Funds 12,241,000 12,241,000
TOTAL 17,021,100 15,657,700

(1) Help America Vote Act of 2002: Amounts above those appropriated that are necessary to match
Federal Funds from the Help America VVote Act shall be deemed a necessary government expense and shall be paid
from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705).

(2) Cost of Elections: Notwithstanding KRS 116.145, the State Board of Elections shall set a rate for the
fee for new voter registration paid to the county clerks within the available appropriated resources. The State Board of
Elections shall also set a fixed rate for the expenses outlined in KRS 117.343 within the available appropriated
resources. Notwithstanding KRS 117.345(2), the State Board of Elections shall set a rate for the expenses outlined in
KRS 117.345(2) for precincts with a voting machine within the available appropriated resources, not to exceed $300
per precinct per election. These rates and all assumptions as to the number of precincts, registered voters, and new
voter registrations shall be communicated to the Secretary of the Finance and Administration Cabinet and the State
Budget Director by November 1, 2008, for fiscal year 2008-2009 and by November 1, 2009, for fiscal year 2009-
2010.

Costs associated with special elections, KRS 117.345(2) costs associated with additional precincts with a
voting machine, KRS 117.343 costs for additional registered voters, and KRS 116.145 costs for additional new
registered voters shall be deemed a necessary government expense and shall be paid from the General Fund Surplus
Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705). Any reimbursements authorized as
a necessary government expense according to the above provisions shall be at the same rates as those established by
the State Board of Elections as provided in the above paragraph.

19. REGISTRY OF ELECTION FINANCE

2008-09 2009-10

General Fund 1,347,400 1,382,200
20. ATTORNEY GENERAL

2008-09 2009-10
General Fund 12,873,800 13,284,000
Restricted Funds 9,261,400 9,269,900
Federal Funds 2,550,800 2,607,100
TOTAL 24,686,000 25,161,000

(1) Expert Witnesses: In addition to such funds as may be appropriated, the Office of the Attorney General
may request from the Finance and Administration Cabinet, as a necessary government expense, such funds as may be
necessary for expert witnesses. Upon justification of the request, the Finance and Administration Cabinet shall
provide up to $275,000 for the 2008-2010 fiscal biennium for this purpose to the Office of the Attorney General. The
Office of Insurance shall provide the Office of the Attorney General any available information to assist in the
preparation of a rate hearing pursuant to KRS 304.17A-095.

(2) Annual and Sick Leave Service Credit: Notwithstanding any statutory or regulatory restrictions to the
contrary, any former employee of the Unified Prosecutorial System who has been appointed to a permanent full-time
position under KRS Chapter 18A shall be credited annual and sick leave based on service credited under the
Kentucky Retirement Systems solely for the purpose of computation of sick and annual leave. This provision shall
only apply to any new appointment or current employee as of July 1, 1998.

(3) Legal Services Contracts: The Office of the Attorney General may present proposals to state agencies
specifying legal work that is presently accomplished through Personal Service Contracts that indicate the Office of the
Attorney General's capacity to perform the work at a lesser cost. State agencies may agree to make arrangements with
the Office of the Attorney General to perform the legal work and compensate the Office of the Attorney General for
the legal services. Notwithstanding KRS Chapter 45A, the Office of the Attorney General may contract with outside
law firms on a contingency basis.

(4) Child Sexual Abuse License Plate Revenue: Notwithstanding KRS 186.162, the Transportation
Cabinet shall review the costs related to the distribution of child victims' license plates. Any revenue received from
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the sale or renewal of those plates in excess of actual costs shall be transferred to the Child Victims' Trust Fund on an
annual basis.

(5) Compensatory Leave Conversion to Sick Leave: If the Office of the Attorney General determines that
internal budgetary pressures warrant further austerity measures, the Attorney General may institute a policy to
suspend payment of 50 hour blocks of compensatory time for those attorneys who have accumulated 240 hours of
compensatory time and instead convert those hours to sick leave.

(6) Reasonable Costs of Litigation: Notwithstanding KRS 48.005(5) and (7), the Attorney General's
Office may first recover its reasonable costs of litigation, as determined by the court, and any remaining funds after
consumer restitution is made shall be deposited in the General Fund Surplus Account (KRS 48.700). Any costs
recovered under this subsection shall be reported to the Interim Joint Committee on Appropriations and Revenue.

21.  UNIFIED PROSECUTORIAL SYSTEM

(1) Prosecutors Advisory Council Administrative Functions: The Prosecutors Advisory Council shall
approve compensation for employees of the Unified Prosecutorial System subject to the appropriations in this Act.

a. Commonwealth's Attorneys

2008-09 2009-10
General Fund 33,147,800 33,147,800
Restricted Funds 1,484,800 1,557,600
Federal Funds 97,800 114,300
TOTAL 34,730,400 34,819,700

b. County Attorneys

2008-09 2009-10
General Fund 28,153,200 28,153,200
Restricted Funds 303,700 303,700
Federal Funds 570,200 584,700
TOTAL 29,027,100 29,041,600

TOTAL - UNIFIED PROSECUTORIAL SYSTEM

2008-09 2009-10
General Fund 61,301,000 61,301,000
Restricted Funds 1,788,500 1,861,300
Federal Funds 668,000 699,000
TOTAL 63,757,500 63,861,300

22. TREASURY

2008-09 2009-10
General Fund 1,927,600 1,927,600
Restricted Funds 785,300 801,100
Road Fund 250,000 250,000
TOTAL 2,962,900 2,978,700

(1)  Unclaimed Property Fund: Included in the above Restricted Funds appropriation is a recurring
transfer from the Unclaimed Property Fund. In each respective fiscal year of the 2008-2010 fiscal biennium, $785,300
and $801,100 is appropriated to provide funding for services performed by the Unclaimed Property Division of the
Department of the Treasury.
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23. AGRICULTURE

2008-09 2009-10
General Fund 20,258,700 21,516,200
Restricted Funds 6,351,000 5,625,100
Federal Funds 4,765,800 4,706,800
TOTAL 31,375,500 31,848,100

(1)  Purchase of Agricultural Conservation Easement (PACE) Program: The PACE board may contract
directly with land surveyors, real estate appraisers, and other licensed professionals as necessary. The Department of
Agriculture may receive funds from local and private sources to match Federal Funds for the Purchase of Agricultural
Conservation Easement (PACE) Program.

(2) Metrology Lab Operating Fees: The Department of Agriculture may promulgate administrative
regulations establishing license fees, testing fees, and any other fees necessary to operate and maintain a metrology
lab in the Department of Agriculture. These Restricted Funds receipts shall be utilized for personnel and operations of
the metrology lab.

(3) Debt Service: Included in the above General Fund appropriation is $267,000 in fiscal year 2009-2010
for new debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

(4) Amusement Rides and Attractions Inspectors: To provide for the highest level of public safety, the
Department of Agriculture shall allocate sufficient resources for inspectors of amusement rides and attractions.

24. AUDITOR OF PUBLIC ACCOUNTS

2008-09 2009-10
General Fund 5,369,800 5,660,300
Restricted Funds 4,266,700 4,266,700
TOTAL 9,636,500 9,927,000

(1)  Auditor's Scholarships: Notwithstanding KRS 43.200, no funding is provided for Auditor's
scholarships.

(2)  Audit Services Contracts: No state agency shall enter into any contract with a nongovernmental entity
for an audit unless the Auditor of Public Accounts has declined in writing to perform the audit or has failed to respond
within 30 days of receipt of a written request. The agency requesting the audit shall furnish the Auditor of Public
Accounts a comprehensive statement of the scope and nature of the proposed audit.

(3) Audit Records and Status Reports: The Auditor of Public Accounts shall report in writing each 60
days to the Interim Joint Committee on Appropriations and Revenue the progress of all state audits, together with
copies of all completed audits. The Auditor of Public Accounts shall maintain a record of all time and expenses for
each audit or investigation.

(4) Compensatory Leave Conversion to Sick Leave: If the Auditor of Public Accounts determines that
internal budgetary pressures warrant further austerity measures, the State Auditor may institute a policy to suspend
payment of 50 hour blocks of compensatory time for those auditors who have accumulated 240 hours of
compensatory time and instead convert those hours to sick leave.

25. PERSONNEL BOARD
2008-09 2009-10
Restricted Funds 740,700 793,800

(1) Personnel Board Operating Assessment: Each agency of the Executive Branch with employees
covered by KRS Chapter 18A shall be assessed each fiscal year the amount required for the operation of the
Personnel Board. The agency assessment shall be determined by the Secretary of the Finance and Administration
Cabinet based on the authorized full-time positions of each agency on July 1 of each year of the biennium. The
Secretary of the Finance and Administration Cabinet shall collect the assessment.
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(2)  Special Assessment: As a result of increased workload or for other reasons in the best interest of the
State Merit System, the Chairman of the Personnel Board may request a special assessment to adequately provide for
the financial needs and operations of the Personnel Board. Any special assessment for Personnel Board operations
shall receive the prior approval of the State Budget Director and the Secretary of the Finance and Administration
Cabinet. Should a special assessment be approved, it shall be uniformly implemented with the same procedures as the
regular Personnel Board Operating Assessment.

26. KENTUCKY RETIREMENT SYSTEMS
2008-09 2009-10
Restricted Funds 25,905,600 26,725,500

(1) Dependent Subsidy for Retirees - Kentucky Employee Retirement System: From January 1, 2008,
through June 30, 2010, in addition to the benefits conferred under KRS 61.702, a recipient of a nonhazardous
monthly retirement allowance shall also be eligible for the dependent subsidy as provided under the terms established
by the State Group Health Insurance Program. The dependent subsidy conferred to recipients of a nonhazardous
monthly retirement allowance shall not be considered as a benefit protected by the inviolable contract provisions of
KRS 61.692, 16.652, and 78.852.

(2) Dependent Subsidy for Retirees - County Employees Retirement System: From January 1, 2008,
through June 30, 2010, in addition to the benefits conferred under KRS 61.702, a recipient of a nonhazardous
monthly retirement allowance shall also be eligible for the dependent subsidy as provided under the terms established
by the State Group Health Insurance Program. The dependent subsidy conferred to recipients of a nonhazardous
monthly retirement allowance shall not be considered as a benefit protected by the inviolable contract provisions of
KRS 61.692, 16.652, and 78.852.

27. OCCUPATIONAL AND PROFESSIONAL BOARDS AND COMMISSIONS

a. Accountancy

2008-09 2009-10
Restricted Funds 619,200 619,200
b. Certification of Alcohol and Drug Counselors
2008-09 2009-10
Restricted Funds 67,200 67,200
C. Architects
2008-09 2009-10
Restricted Funds 375,300 383,400
d. Certification for Professional Art Therapists
2008-09 2009-10
Restricted Funds 11,400 11,400
e. Auctioneers
2008-09 2009-10
Restricted Funds 442,800 428,800
f. Barbering
2008-09 2009-10
Restricted Funds 289,400 289,400
g. Chiropractic Examiners
2008-09 2009-10
Restricted Funds 241,400 247,800
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Dentistry
2008-09
Restricted Funds 641,800

Licensure and Certification for Dietitians and Nutritionists

2008-09
Restricted Funds 69,600
Embalmers and Funeral Directors

2008-09
Restricted Funds 340,000
Licensure for Professional Engineers and Land Surveyors

2008-09
Restricted Funds 1,411,400
Certification of Fee-Based Pastoral Counselors

2008-09
Restricted Funds 3,500
Registration for Professional Geologists

2008-09
Restricted Funds 135,000
Hairdressers and Cosmetologists

2008-09
Restricted Funds 1,117,400
Specialists in Hearing Instruments

2008-09
Restricted Funds 52,700
Interpreters for the Deaf and Hard of Hearing

2008-09
Restricted Funds 31,000
Examiners and Registration of Landscape Architects

2007-08 2008-09

Restricted Funds 3,700 63,700
Licensure of Marriage and Family Therapists

2008-09
Restricted Funds 83,200
Licensure for Massage Therapy

2008-09
Restricted Funds 91,500
Medical Licensure

2008-09
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2009-10
641,800

2009-10
69,600

2009-10
340,000

2009-10
1,411,400

2009-10
3,500

2009-10
135,000

2009-10
1,143,000

2009-10
52,700

2009-10
31,000

2009-10
64,300

2009-10
83,200

2009-10
91,500

2009-10
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Restricted Funds

Nursing

Restricted Funds

Licensure for Nursing Home Administrators

Restricted Funds

Licensure for Occupational Therapy

Restricted Funds

Ophthalmic Dispensers

Restricted Funds

Optometric Examiners

Restricted Funds

Pharmacy

Restricted Funds
Physical Therapy

2007-08
Restricted Funds 39,600
Podiatry

Restricted Funds

Private Investigators

Restricted Funds

Licensed Professional Counselors

Restricted Funds

Proprietary Education

Restricted Funds

Examiners of Psychology

Restricted Funds

Real Estate Appraisers

2,544,800

2008-09
4,929,000

2008-09
47,000

2008-09
86,000

2008-09
48,700

2008-09
173,200

2008-09
1,066,400

2008-09
328,600

2008-09
22,900

2008-09
80,000

2008-09
126,800

2008-09
172,800

2008-09
191,100
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2,581,100

2009-10
5,023,100

2009-10
47,000

2009-10
86,000

2009-10
48,700

2009-10
170,400

2009-10
1,088,200

2009-10
332,700

2009-10
23,200

2009-10
80,000

2009-10
126,800

2009-10
172,800

2009-10
191,100
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2008-09 2009-10
Restricted Funds 616,400 622,700
ah.  Real Estate Commission
2008-09 2009-10
Restricted Funds 2,541,600 2,574,900
ai. Respiratory Care
2008-09 2009-10
Restricted Funds 181,100 181,100
aj.  Social Work
2008-09 2009-10
Restricted Funds 145,300 145,300
ak.  Speech-Language Pathology and Audiology
2008-09 2009-10
Restricted Funds 112,200 112,200
al.  Veterinary Examiners
2008-09 2009-10
Restricted Funds 237,800 237,800
TOTAL - OCCUPATIONAL AND PROFESSIONAL BOARDS AND COMMISSIONS
2007-08 2008-09 2009-10
Restricted Funds 43,300 19,739,200 19,959,300
28. KENTUCKY RIVER AUTHORITY
2008-09 2009-10
General Fund 304,700 1,078,800
Restricted Funds 4,442,500 4,065,100
TOTAL 4,747,200 5,143,900

(1) Water Withdrawal Fees: The water withdrawal fees imposed by the Kentucky River Authority shall
not be subject to state and local taxes. Notwithstanding KRS 151.710(10), Tier | water withdrawal fees shall be used
to support the operations of the Authority and for contractual services for water supply and quality studies.

(2) Debt Service: Included in the above General Fund appropriation is $774,000 in fiscal year 2009-2010
for new debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

29. SCHOOL FACILITIES CONSTRUCTION COMMISSION
2008-09 2009-10
General Fund 109,623,000 111,003,200

(1) Debt Service: Included in the above General Fund appropriation is $2,531,000 in fiscal year 2008-2009
and $8,437,000 in fiscal year 2009-2010 for new debt service to support bonds as set forth in Part 11, Capital Projects
Budget, of this Act.

(2)  Growth Nickel Levy: The Facilities Support Program of Kentucky is fully funded in the 2008-2010
fiscal biennium. Notwithstanding KRS 157.621(3), local school districts may exercise authority expressed in KRS
157.621(1) and (2).
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(3)  School Facility Revenue: A local board of education may commit an equivalent tax rate not to exceed
five cents in addition to the taxes levied in KRS 157.440(1)(b). Receipts from the levy shall be committed to debt
service, new facilities, or major renovations of existing school facilities. The tax rate levied by the local board of
education under this provision shall be made no later than October 1 of each odd-numbered year and shall not be
equalized with state funding. The levy shall be subject to recall.

(4)  Urgent Need School Trust Fund: The Urgent Need School Trust Fund is established in the Finance
and Administration Cabinet for the purpose of assisting school districts that have urgent and critical construction
needs. The Urgent Need School Trust Fund shall be administered by the School Facilities Construction Commission.
The fund may receive state appropriations, contributions, and grants from any source which shall be credited to the
trust fund and invested until needed. All interest earned on the fund shall be retained in the trust fund.
Notwithstanding KRS 45.229, moneys in the trust fund shall not lapse but shall carry forward at the end of each fiscal
year.

(5) Additional Offers of Assistance: Notwithstanding KRS 157.611 to 157.640, 157.650, 157.655,
157.660, or 157.665, the School Facilities Construction Commission is authorized to make an additional
$150,000,000 in offers of assistance during the 2008-2010 biennium in anticipation of debt service availability during
the 2010-2012 biennium. No bonded indebtedness based on the above amount is to be incurred during the 2008-2010
biennium.

(6)  Use of Local District Capital Outlay Funds: Notwithstanding KRS 157.420(4) and (6), a local district
may submit a request to the Commissioner of Education to use capital outlay funds for maintenance expenditures or
for the purchase of property insurance in fiscal year 2008-2009 and fiscal year 2009-2010 without forfeiture of the
district's participation in the School Facilities Construction Commission Programf—H-—the—district's—generalfund

carryoverinthe-prorfiscalyearisless-thantwo-percent]. (Veto No. 2)

(7) 2006-2008 Offers of Assistance and Additional Offers of Assistance: Notwithstanding KRS
157.420(4), 157.620, and 157.622, the $5,000,000 grant from the 2006-2008 appropriation in 2006 Ky. Acts ch. 252,
Part 11, to the School Facilities Construction Commission awarded to the Graves County School District to address
the facility needs at Fancy Farm Elementary shall be used to construct a new elementary school in the community of
Fancy Farm with a student capacity no greater than 300 students, consistent with the Graves County District Facility
Plan in effect at the time the grant was awarded, notwithstanding any actions of the Kentucky Board of Education, the
Graves County Board of Education, or the School Facilities Construction Commission to the contrary. The original
award of $5,000,000 shall not be prorated and the full amount of the award shall be expended on this project. The
time limit established by the School Facilities Construction Commission for the utilization by a school district
receiving a grant of funds based on the procedures developed by the Urgent Need School Trust Fund Advisory
Committee, established in 2006 Ky. Acts ch. 252, Part I, A., 29., (4), shall be extended by the length of time the
recipient school district was prevented or delayed from utilizing the grant during the pendency of a legal action which
would affect the use of the grant.

(8)  Prior Offers of Assistance: Notwithstanding KRS 157.420(4), 157.620, and 157.622, a district that has
received an offer of assistance relating to a Category 5 school shall not be required to use the offer of assistance for
any specific project identified at the time of the original award, except as proscribed in subsection (7) of this section,
but may use the offer of assistance on any project on the district's approved facility plan that relates to a Category 5
school.

30. TEACHERS'RETIREMENT SYSTEM

2008-09 2009-10
General Fund 177,360,200 201,252,600
Restricted Funds 10,102,600 10,851,000
TOTAL 187,462,800 212,103,600

(1) State Retirement Obligations: Notwithstanding KRS 161.550, General Fund moneys are appropriated
to comply with the obligations of the state under the Teachers' Retirement System statutes as provided in KRS
161.220 to 161.716.

(2) Administrative Costs: In accordance with KRS 161.420, in each fiscal year an amount not greater than
four percent of the receipts of the state accumulation fund shall be set aside into the expense fund or expended for the
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administration of the retirement system. No General Fund moneys are provided in fiscal year 2008-2009 or fiscal year
2009-2010 for the cost of administration.

(3)  Amortization of Sick Leave: Included in the above General Fund appropriation is $5,684,000 in fiscal
year 2008-2009 and $11,965,300 in fiscal year 2009-2010 to provide the cost of amortizing the requirements of KRS
161.155, relating to sick leave, for members retiring during the 2008-2010 fiscal biennium.

(4) State Medical Insurance Fund Stabilization Contribution: Notwithstanding KRS 161.420 and
161.550, a portion of the state employer contribution in a sufficient amount shall be allocated to the Teachers'
Retirement System Medical Insurance Fund instead of the State Accumulation Fund. Also included in the above
General Fund appropriation is $18,210,700 in fiscal year 2009-2010 to amortize the cost of the State Medical
Insurance Fund Stabilization Contribution with the remainder to be amortized under the schedule set forth in KRS
161.553.

(5) Dependent Subsidy for Retirees under age 65: Notwithstanding KRS 161.675(4)(a) and (b), from
July 1, 2008, through June 30, 2010, for all retirees under the age of 65 who participate in the Kentucky Group Health
Insurance Program through the Kentucky Teachers' Retirement System, the Kentucky Teachers' Retirement System
shall pay the same dependent subsidy that Executive Branch agencies pay for their active employees who have similar
coverage. The dependent subsidy is not subject to KRS 161.714.

(6) Highly Skilled Educators' Retirement Benefits: Salary supplements received by persons selected as
highly skilled educators on or after July 1, 2000, shall not be included in the total salary compensation for any
retirement benefits to which the employee may be entitled.

(7)  Supplemental Health Insurance Funding: Notwithstanding KRS 161.675(4)(a) and (b), included in
the above General Fund appropriation is $50,000 in each fiscal year to enable the retirement system to provide a
subsidy from July 1, 2008, through June 30, 2010, for those retired state members over age 65 that insure their
spouses under age 65 through the state health insurance plan. The amount of the subsidy for those over age 65 shall
not exceed the amount of the subsidy for members under age 65 that choose couple, family, or parent plus coverage.
The spousal subsidy is not subject to KRS 161.714.

31. JUDGMENTS
2008-09 2009-10
General Fund -0- -0-

(1) Payment of Judgments and Carry Forward of General Fund Appropriation Balance: The above
appropriation is for the payment of judgments as may be rendered against the Commonwealth by courts and orders of
the State Personnel Board and, where applicable, shall be subject to the provisions of KRS Chapter 45, and for the
payment of medical malpractice judgments against the University of Kentucky and the University of Louisville in
accordance with KRS 164.892 and 164.941. Notwithstanding KRS 45.229, any remaining appropriation in the
Judgments account at the end of fiscal year 2007-2008 or fiscal year 2008-2009 shall not lapse but shall be carried
forward.

Funds required to pay the costs of items included within the Judgments are appropriated, and any required
expenditure over the above amounts is to be paid first from the General Fund Surplus Account (KRS 48.700), if
available, or from the Budget Reserve Trust Fund Account (KRS 48.705), subject to the conditions and procedures
provided in this Act.

32. APPROPRIATIONS NOT OTHERWISE CLASSIFIED
2008-09 2009-10
General Fund 6,267,500 6,267,500

(1) Funding Sources for Appropriations Not Otherwise Classified: Funds required to pay the costs of
items included within the Appropriations Not Otherwise Classified are appropriated. Any required expenditure over
the above amounts is to be paid first from the General Fund Surplus Account (KRS 48.700), if available, or from any
available balance in either the Judgments budget unit appropriation or the Budget Reserve Trust Fund Account (KRS
48.705), subject to the conditions and procedures provided in this Act.

The above appropriation is for the payment of Attorney General Expense, Board of Claims Award, Guardian
Ad Litem, Prior Year Claims, Unredeemed Checks Refunded, Involuntary Commitments - ICF/MR, Frankfort in Lieu

Legislative Research Commission PDF Version



CHAPTER 127 18

of Taxes, Frankfort Cemetery, Police Officer, Firefighter, and National Guard and Reserve Survivor Benefits,
Medical Malpractice Liability Insurance Reimbursement, and Blanket Employee Bonds.

(2) Repayment of Awards or Judgments: Funds are appropriated from the General Fund for the
repayment of awards or judgments made by the Board of Claims against departments, boards, commissions, and other
agencies maintained by appropriations out of the General Fund. However, awards under $5,000 shall be paid from
funds available for the operations of the agency.

(3) Guardian Ad Litem Fees: Included in the above appropriation is funding for fees to be paid to each
guardian ad litem appointed by the court pursuant to KRS 311.732. The fee shall be fixed by the court and shall not
exceed $500.

(4) Reissuance of Uncashed Checks: Checks written by the State Treasurer and not cashed within the
statutory period may be presented to the State Treasurer for reissuance in accordance with KRS 41.370.

(5) Police Officer, Firefighter, and Active Duty National Guard and Reserve Survivor Benefits: Funds
are appropriated for payment of benefits for state and local police officers and firefighters in accordance with KRS
61.315 and 95A.070.

TOTAL - GENERAL GOVERNMENT

2007-08 2008-09 2009-10
General Fund (Tobacco) -0- 35,041,000 34,917,600
General Fund 300,000 566,324,800 599,728,900
Restricted Funds 2,005,800 160,826,100 158,848,200
Federal Funds -0- 196,061,700 192,164,300
Road Fund -0- 500,000 500,000
TOTAL 2,305,800 958,753,600 986,159,000
B. COMMERCE CABINET
Budget Units
1. SECRETARY
2008-09 2009-10
General Fund 3,777,700 2,896,700
Restricted Funds 1,017,100 1,046,700
TOTAL 4,794,800 3,943,400

(1) Outdoor Drama Grants: Included in the above General Fund appropriation is $405,000 in each fiscal
year for the purpose of supporting the following grants: Someday Outdoor Drama, $20,000 in each fiscal year;
Stephen Foster, $81,000 in each fiscal year; Pioneer School of Drama, $28,500 in each fiscal year; Music Theater of
Louisville, $9,000 in each fiscal year; Pine Knob Theater, $29,500 in each fiscal year; Kincaid Regional Theater,
$27,500 in each fiscal year; Twilight Cabaret, $9,000 in each fiscal year; Horse Cave Theater, $60,000 in each fiscal
year; Jenny Wiley, $39,500 in each fiscal year; Indian Fort Drama of Berea, $25,000 in each fiscal year; Fort Harrod
Drama Productions, $41,000 in each fiscal year; Greenbo Lake State Resort Park, $10,000 in each fiscal year; and
Russell County Ruscotown Players Production, $25,000 in each fiscal year.

(2) 2008 Ryder Cup: Included in the above General Fund appropriation is $950,000 in fiscal year 2008-
2009 to support PGA security requirements in the amount of $250,000 and PGA fees in the amount of $700,000
pursuant to the 2008 Ryder Cup Trade Agreement.

2. ARTISANS CENTER

2008-09 2009-10
General Fund 358,200 358,200
Restricted Funds 1,784,600 1,795,700
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Road Fund 350,000 350,000
TOTAL 2,492,800 2,503,900
3. TOURISM
2007-08 2008-09 2009-10
General Fund -0- 4,368,400 4,368,400
Restricted Funds 39,200 9,710,500 9,633,300
TOTAL 39,200 14,078,900 14,001,700

(1) Tourism Marketing and Development: Included in the above Restricted Funds appropriation is
$500,000 in fiscal year 2008-2009 and $500,000 in fiscal year 2009-2010 for Tourism Marketing and Development
on behalf of the coal-producing counties. Fees for professional artists and entertainers performing on the Kentucky
Music Trail may be paid from the Tourism Marketing Program.

(2) Bluegrass State Games: Included in the above General Fund appropriation is $50,000 in each fiscal
year for the Bluegrass State Games.

4, PARKS
2007-08 2008-09 2009-10
General Fund 5,000,000 30,045,900 30,315,900
Restricted Funds -0- 56,957,600 57,197,600
TOTAL 5,000,000 87,003,500 87,513,500

(1) Park Capital Maintenance and Renovation Fund: Notwithstanding KRS 148.810, no transfer to the
Park Capital Maintenance and Renovation Fund shall be made.

(2) Debt Service: Included in the above General Fund appropriation is $270,000 in fiscal year 2009-2010
for new debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

5. HORSE PARK COMMISSION

2007-08 2008-09 2009-10

General Fund -0- 1,448,200 1,448,200

Restricted Funds 114,700 7,200,100 7,322,900

TOTAL 114,700 8,648,300 8,771,100

6. STATE FAIR BOARD

2008-09 2009-10

General Fund -0- 181,000

Restricted Funds 38,804,400 39,345,000

TOTAL 38,804,400 39,526,000

(1) Debt Service: Included in the above Restricted Funds appropriation is $4,424,400 in fiscal year 2008-
2009 and $4,424,400 in fiscal year 2009-2010 for previously issued bonds.

(2)  Debt Service: Included in the above General Fund appropriation is $181,000 in fiscal year 2009-2010
for new debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

7. FISH AND WILDLIFE RESOURCES

2008-09 2009-10
Restricted Funds 31,401,800 31,975,200
Federal Funds 13,486,000 13,562,800
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TOTAL
8. HISTORICAL SOCIETY

General Fund
Restricted Funds
TOTAL

9. ARTS COUNCIL

General Fund
Restricted Funds
Federal Funds
TOTAL

44,887,800

2008-09
7,154,200
757,000
7,911,200

2008-09
3,719,500
332,700
739,300
4,791,500

45,538,000

2009-10
7,154,200
907,500
8,061,700

2009-10
3,831,400
215,800
705,000
4,752,200

20

(1) Open Meetings: Any entity involved in producing or financing arts on a local or statewide basis, since
the inception of fiscal year 2004-2005, which received a total of $25,000 or less as a result of appropriations or grants
from state or local governmental units, shall be exempt from the requirements of KRS 61.800 to 61.850.

(2)  Open Records: Any entity involved in producing or financing arts on a local or statewide basis, since
the inception of fiscal year 2004-2005, which received a total of $25,000 or less as a result of appropriations or grants
from state or local governmental units shall be exempt from the requirements of KRS 61.870 to 61.884.

10. HERITAGE COUNCIL

2007-08
General Fund -0-
Restricted Funds 40,000
Federal Funds -0-
TOTAL 40,000

11. KENTUCKY CENTER FOR THE ARTS

General Fund

2008-09
908,100
320,300
752,300
1,980,700

2008-09
1,112,700

2009-10
952,100
255,300
752,300
1,959,700

2009-10
1,509,700

(1) Debt Service: Included in the above General Fund appropriation is $397,000 in fiscal year 2009-2010
for debt service to support new bond funds as set forth in Part 11, Capital Projects Budget, of this Act.

TOTAL - COMMERCE CABINET

2007-08
General Fund 5,000,000
Restricted Funds 193,900
Federal Funds -0-
Road Fund -0-
TOTAL 5,193,900

2008-09
52,892,900
148,286,100
14,977,600
350,000
216,506,600

C. ECONOMIC DEVELOPMENT CABINET

Budget Units
1. SECRETARY
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2008-09 2009-10
General Fund 16,024,900 16,140,400
Restricted Funds 1,211,300 1,211,300
TOTAL 17,236,200 17,351,700

(1) Funding for Commercialization and Innovation: Notwithstanding Subchapter 20 of KRS Chapter
154, interest income earned on the balances in the High-Tech Construction/Investment Pool and loan repayments
received by the High-Tech Construction/Investment Pool shall be used to support the Department for
Commercialization and Innovation and are appropriated in addition to amounts appropriated above.

(2)  Louisville Waterfront Development Corporation: Included in the above General Fund appropriation
is $420,800 in fiscal year 2008-2009 and $420,800 in fiscal year 2009-2010 for the Louisville Waterfront
Development Corporation.

2. NEW BUSINESS DEVELOPMENT

2008-09 2009-10
General Fund 1,321,800 1,330,300
Restricted Funds 300,000 300,000
TOTAL 1,621,800 1,630,300

3. FINANCIAL INCENTIVES

2008-09 2009-10
General Fund 5,186,400 7,410,500
Restricted Funds 1,744,300 1,781,200
TOTAL 6,930,700 9,191,700

(1) Debt Service: Included in the above General Fund appropriation is $2,210,000 in fiscal year 2009-2010
for debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

(2) Carry Forward of General Fund Appropriation Balance for Bluegrass State Skills Corporation:
Notwithstanding KRS 45.229, the General Fund appropriation balance for training grants for fiscal year 2008-2009
and for fiscal year 2009-2010 for the Bluegrass State Skills Corporation shall not lapse and shall carry forward.

(3) Metropolitan College: Included in the above General Fund appropriation is $1,992,300 in each fiscal
year for the Metropolitan College program where participants attend the University of Louisville or the Jefferson
Community and Technical College.

4. EXISTING BUSINESS DEVELOPMENT

2008-09 2009-10
General Fund 3,343,900 3,420,900
Federal Funds 199,900 204,300
TOTAL 3,543,800 3,625,200

TOTAL - ECONOMIC DEVELOPMENT CABINET

2008-09 2009-10
General Fund 25,877,000 28,302,100
Restricted Funds 3,255,600 3,292,500
Federal Funds 199,900 204,300
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TOTAL 29,332,500 31,798,900
D. DEPARTMENT OF EDUCATION
Budget Units
1. EXECUTIVE POLICY AND MANAGEMENT
2008-09 2009-10
General Fund 702,600 729,000

(1) Employment of Personnel: Notwithstanding KRS 18A.115, the Department of Education may fill,
through memoranda of agreement, not more than 50 percent of its existing authorized positions below the division
director level with individuals employed as school administrators and educators in Kentucky.

(2) Employment of Leadership Personnel: Notwithstanding KRS 18A.005 to 18A.200, the Kentucky
Board of Education shall continue to have sole authority to determine the employees of the Department of Education
who are exempt from the classified service and to set their compensation comparable to the competitive market.

2. OPERATIONS AND SUPPORT SERVICES

2008-09 2009-10
General Fund (Tobacco) -0- 91,000
General Fund 46,275,400 46,766,500
Restricted Funds 2,210,100 2,210,100
Federal Funds 8,527,800 8,527,800
TOTAL 57,013,300 57,595,400

(1) Debt Service: (a) Included in the above General Fund appropriation is $270,000 in fiscal year 2009-
2010 for new debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

(b) Included in the above General Fund (Tobacco) appropriation is $91,000 in fiscal year 2009-2010 for new
debt service to support new bonds for the FFA Leadership Training Center Renovation as set forth in Part 11, Capital
Projects Budget, of this Act. Future debt service payments for the FFA Leadership Training Center Renovation shall
be provided from the General Fund. It is the intent of the General Assembly that in fiscal year 2010-2011 and fiscal
year 2011-2012, the debt service shall be provided from the General Fund.

(2)  School Technology in Coal Counties: Notwithstanding KRS 42.4588(2) and (4), included in the above
General Fund appropriation is $2,500,000 in each fiscal year from the Local Government Economic Development
Fund for the purpose of enhancing education technology in local school districts within coal-producing counties. The
Commissioner of Education shall use the appropriation in this subsection to continue the Coal County Computing
program in conjunction with the Cabinet for Economic Development through its Department of Commercialization
and Innovation.

(3) Education Technology Program: Included in the above General Fund appropriation is $19,500,000 in
each fiscal year for the Education Technology Program.

3. LEARNING AND RESULTS SERVICES

2008-09 2009-10
General Fund (Tobacco) 1,525,000 1,525,000
General Fund 839,471,500 886,864,700
Restricted Funds 2,621,200 2,621,200
Federal Funds 718,019,000 718,019,000
TOTAL 1,561,636,700 1,609,029,900

(1) Funding for Employer Health and Life Insurance: If the costs for health insurance or life insurance
coverage for employees of local school districts exceed the levels of appropriated funds, any unexpended Support
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Education Excellence in Kentucky appropriations may be used to offset the unbudgeted costs. Any transfer shall be
subject to approval of the Governor upon the written recommendation of the Secretary of the Finance and
Administration Cabinet pursuant to the written request of the Commissioner of Education. The per-month per-
employee administrative assessment shall be remitted to the Personnel Cabinet by the Department of Education from
the General Fund appropriation for local school district health and life insurance.

(2)  Kentucky School for the Blind and Kentucky School for the Deaf: Included in the above General
Fund appropriation is $7,223,900 in fiscal year 2008-2009 and $7,523,700 in fiscal year 2009-2010 for the Kentucky
School for the Blind, and $9,896,200 in fiscal year 2008-2009 and $10,201,100 in fiscal year 2009-2010 for the
Kentucky School for the Deaf.

(3) Kentucky Education Technology System: (a) Area Vocational Education Centers shall be fully
eligible to participate in the Kentucky Education Technology System. Notwithstanding KRS 157.660, the School
Facilities Construction Commission, in consultation with the Kentucky Board of Education and the Department of
Education, shall develop administrative regulations which identify a methodology by which the average daily
attendance for Area Vocational Education Centers may be equated to the average daily attendance of other local
school districts in order that they may receive their respective distributions of these funds.

(b)  The School for the Deaf and the School for the Blind shall be fully eligible, along with local school
districts, to participate in the Kentucky Education Technology System in a manner that takes into account the special
needs of the students of these two schools.

(4) Family Resource and Youth Services Centers: Funds appropriated to establish and support Family
Resource and Youth Services Centers shall be transferred in fiscal year 2008-2009 and in fiscal year 2009-2010 to the
Cabinet for Health and Family Services consistent with KRS 156.497. The Cabinet for Health and Family Services is
authorized to use, for administrative purposes, no more than three percent of the total funds transferred from the
Department of Education for the Family Resource and Youth Services Centers. If a certified person is employed as a
director or coordinator of a Family Resource and Youth Services Center, that person shall retain his or her status as a
certified employee of the school district.

If 70 percent or more of the funding level provided by the state is utilized to support the salary of the director
of a center, that center shall provide a report to the Cabinet for Health and Family Services identifying the salary of
the director. The Cabinet for Health and Family Services shall transmit any reports received from Family Resource
and Youth Services Centers pursuant to this paragraph to the Legislative Research Commission.

(5) Health Insurance: Included in the above General Fund appropriation is $531,455,000 in fiscal year
2008-2009 and $577,713,700 in fiscal year 2009-2010 for employer contributions for health insurance and the
contribution to the health reimbursement account for employees waiving coverage.

(6) Learning and Results Services Programs: Notwithstanding KRS 156.265, included in the above
General Fund appropriation are the following allocations for the 2008-2010 fiscal biennium:

(@  $13,228,700 in each fiscal year for the Extended School Services Program;

(b)  $57,145,000 in each fiscal year for the Family Resource and Youth Services Centers Program;
(¢)  $75,127,000 in each fiscal year for the Preschool Program;

(d)  $6,242,700 in each fiscal year for the Professional Development Program;

(e)  $4,709,300 in each fiscal year for the Safe Schools Program;

() $1,400,000 in each fiscal year for ACT and WorkKeys testing;

(9)  $21,700,100 in each fiscal year for the Textbooks Program;

(h)  $1,400,000 in each fiscal year for the Collaborative Center for Literacy Development;

(i)  $8,369,200 in each fiscal year for the Commonwealth Accountability Testing System (CATS);
(J)  $616,500 in each fiscal year for the Blind/Deaf Residential Travel Program;

(k)  $2,100,000 in each fiscal year for the Community Education Program;

() $720,900 in each fiscal year for the Dropout Prevention Program;
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(m)  $22,558,100 in each fiscal year for the Early Reading Incentive Grant/Read to Achieve Program;
(n)  $7,121,500 in each fiscal year for the Gifted and Talented Program;

(0)  $4,276,700 in each fiscal year for the School Food Services match;

(p)  $10,962,100 in each fiscal year for the State Agency Children Program;

(@)  $1,600,000 in each fiscal year for the Teacher Academies Program;

()  $1,886,700 in each fiscal year for the Teacher Recruitment and Retention Program;

(s)  $800,000 in each fiscal year for the Virtual Learning Program;

()  $11,757,600 in each fiscal year for the Locally Operated Vocational Schools;

(u)  $610,300 in each fiscal year for the Writing Program;

(v)  $500,000 in each fiscal year for the Everyl Reads Program;

(w)  $2,378,700 in each fiscal year for Local School District Life Insurance;

(X)  $484,400 in each fiscal year for the Elementary Arts and Humanities Program;

(y)  $6,900,000 in each fiscal year for the Mathematics Achievement Fund;

(z)  $387,500 in each fiscal year for the Middle School Academic Center;

(aa) $381,500 in each fiscal year for the Leadership and Mentor Fund;

(ab) $994,700 in each fiscal year for the Professional Growth Fund;

(ac) $500,000 in each fiscal year for the Save the Children/Rural Literacy Program;

(ad) The allocations referenced in subsection (5) of this section for Local School District Health Insurance;

(ae) $100,000 in each fiscal year for a specialized tutoring program for students with learning disabilities
from Appalachian counties;

(af)  $430,000 in each fiscal year for the Partnership for Student Success Program;
(ag) $5,649,800 in each fiscal year for the Highly Skilled Educator Program; and
(ah)  $1,507,900 in each fiscal year for the Commonwealth School Improvement Fund.

(7)  Program Flexibility: Notwithstanding KRS 157.226(2) and (3), 157.3175(3) and (4), and 160.345(8)
with regard to the state allocation, four programs (Professional Development, Extended School Services, Textbooks,
and Safe Schools) shall continue to permit the state and local school districts additional flexibility in the distribution
of program funds while still addressing the governing statutes and serving the need and the intended student
population. Notwithstanding KRS 157.226(2) and (3), 157.3175(3) and (4), and 160.345(8) with regard to the state
allocation, local school districts may use funds from the Professional Development, Extended School Services,
Textbooks, and Safe Schools programs to supplement the Preschool program in fiscal year 2008-2009 and in fiscal
year 2009-2010.

(8) Publishing Requirements: Notwithstanding KRS 158.6453(7), 160.463, and 424.220, public
availability of the school district's complete annual financial statement and the school report card shall be made by
publishing the documents in the newspaper of the largest general circulation in the county, electronically on the
Internet, or by printed copy at a prearranged site at the main branch of the public library within the school district. If
publication on the Internet or by printed copy at the public library is chosen, the superintendent shall be directed to
publish notification in the newspaper of the largest circulation in the county as to the location where the document can
be viewed by the public. The notification shall include the address of the library or the electronic address of the Web
site on the Internet where the documents can be viewed.

(9) Locally Operated Vocational Programs: Notwithstanding KRS 157.069, the supplemental funding
distribution shall include Category Il and Il programs in districts established after June 21, 2001, with state
assistance, if approved by the Commissioner of Education.

(10) Coordination With Head Start: Each local district shall work with Head Start and other existing
preschool programs to avoid duplication of services and programs, to avoid supplanting federal funds, and to
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maximize Head Start funds in order to serve as many four year old children as possible, and shall maintain
certification from the Head Start director that the Head Start Program is fully utilized. If a local district fails to
comply with the requirements of this section, the Commissioner of the Department of Education shall withhold
preschool funding for an amount equal to the number of Head Start eligible children served in the district who would
have been eligible to be served by Head Start under the full utilization certification required under this subsection.
The Commissioner of the Department of Education shall resolve any disputes and make a determination of the
district's compliance with the full utilization requirement.

(11) Highly Skilled Educators: Notwithstanding KRS 158.6455(3), 158.782, and 160.350(3), the Kentucky
Department of Education shall have the authority to expend moneys appropriated for the Highly Skilled Education
Assistance Program on intervention services that may be required by the Federal No Child Left Behind Act of 2001
(Pub. L. 107-110).

(12) Commonwealth School Improvement Fund: Notwithstanding KRS 158.805, the Commissioner of
Education shall be authorized to use the Commonwealth School Improvement Fund to provide support services to
schools needing assistance under KRS 158.6455 or in order to meet the requirements of No Child Left Behind.

(13) Surplus Property: Notwithstanding KRS 45A.045, 45.777, and 56.463, any funds received by the
Commonwealth from the disposal of any surplus property at the Kentucky School for the Blind and the Kentucky
School for the Deaf shall be deposited in a restricted account and shall not be expended without appropriation
authority granted by the General Assembly.

(14) Allocation of Safe School Funds: Notwithstanding KRS 158.446, the Center for School Safety shall
develop and implement allotment policies for all moneys received for the purposes of KRS 158.440, 158.441,
158.442, 158.445, and 158.446.

(15) Advisory Council for Gifted and Talented Education: Notwithstanding KRS 158.648(1), a member
of the State Advisory Council for Gifted and Talented Education may be reappointed but shall not serve more than
three consecutive terms. Notwithstanding KRS 158.648(1), a member of the Kentucky Association for Gifted
Education shall be a voting member of the State Advisory Council for Gifted and Talented Education.

(16) Program Administration: The Department of Education is authorized to expend grant funds for costs
related to the administration of programs for which it is responsible. The department may expend no more than five
percent of each grant for these purposes and these expenditures shall be approved by the Office of the State Budget
Director.

(17) Local District Grant Fund Carry Forward: Notwithstanding KRS 45.229, up to ten percent of any
non-SEEK state grant fund, other than any state grant fund for the Read to Achieve Program, appropriated to the
Department of Education and disbursed to a local district that is unexpended during fiscal year 2008-2009 shall be
carried forward to fiscal year 2009-2010. Notwithstanding KRS 45.229, any state grant fund for the Read to Achieve
Program in fiscal year 2008-2009 shall be carried forward to fiscal year 2009-2010.

(18) Funds Transfer: The Commissioner of the Department of Education may transfer any available funds
between the Professional Growth Fund and the Professional Development Leadership Mentor Fund as needed to
satisfy the demand and need to support respective teacher programs.

(19) Georgia Chaffee Teenage Parent Program: Included in the above General Fund appropriation is
$250,000 in each fiscal year for the Georgia Chaffee Teenage Parent Program.

(20) ACT/WorkKeys Testing: Notwithstanding KRS 158.6453, the payment by the Department of
Education of the cost of the WorkKeys assessment for fiscal year 2008-2009 and fiscal year 2009-2010 shall be
limited to students in grade 12. Notwithstanding KRS 158.6459, the payment of a second ACT examination by the
Department of Education for students participating in accelerated learning for fiscal year 2008-2009 and fiscal year
2009-2010 shall be limited to students eligible for free or reduced-price meals. The school shall maintain the student's
learning plan and provide evidence of consultation among parents, teachers, and the student.

4. SUPPORT EDUCATION EXCELLENCE IN KENTUCKY (SEEK) PROGRAM
2008-09 2009-10
General Fund 2,958,306,400 2,973,536,100
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(1) Common School Fund Earnings: Accumulated earnings for the Common School Fund shall be
transferred in each fiscal year to the SEEK Program.

(2) Base SEEK Allotments: Notwithstanding KRS 157.420(2), the above appropriation includes
$2,297,779,600 in fiscal year 2008-2009 and $2,312,856,500 in fiscal year 2009-2010 for the base SEEK Program as
defined by KRS 157.360. Funds appropriated to the SEEK Program shall be allotted to school districts in accordance
with KRS 157.310 to 157.440, except that the total of the funds allotted shall not exceed the appropriations for this
purpose, except as provided in this Act. Notwithstanding KRS 157.360(2)(c), included in the appropriation for the
base SEEK Program is $214,752,800 in each fiscal year for pupil transportation.

(3)  Tier I Component: Included in the above appropriation is $176,342,800 in fiscal year 2008-2009 and
$171,207,000 in fiscal year 2009-2010 for the Tier | component as established by KRS 157.440.

(4) Vocational Transportation: Included in the above appropriation is $2,416,900 in each fiscal year for
vocational transportation.

(5)  Secondary Vocational Education: Included in the above appropriation is $23,289,000 in each fiscal
year to provide secondary vocational education in state-operated vocational schools.

(6) Teachers' Retirement System Employer Match: Included in the above appropriation is $353,283,000
in fiscal year 2008-2009 and $362,692,700 in fiscal year 2009-2010 to enable local school districts to provide the
employer match for qualified employees as provided for by KRS 161.550.

(7)  Salary Supplements for Nationally Certified Teachers: Notwithstanding KRS 157.395, included in
the above appropriation is $2,750,000 in fiscal year 2008-2009 and $3,000,000 in fiscal year 2009-2010 for the
purpose of providing salary supplements for public school teachers attaining certification by the National Board for
Professional Teaching Standards.

(8)  Allocation of SEEK Funds: Notwithstanding KRS 157.360(2)(c), the above appropriation to the base
SEEK Program is intended to provide a base guarantee of $3,866 per student in average daily attendance in fiscal
year 2008-2009 and $3,909 per student in average daily attendance in fiscal year 2009-2010 as well as to meet the
other requirements of KRS 157.360.

Funds appropriated to the SEEK Program shall be allotted to school districts in accordance with KRS 157.310
to 157.440, except that the total of the funds allotted shall not exceed the appropriations for this purpose, except as
provided in this Act. The total appropriation for the SEEK Program shall be measured by, or construed as, estimates
of the state expenditures required by KRS 157.310 to 157.440. If the required expenditures exceed these estimates,
the Secretary of the Finance and Administration Cabinet, upon the written request of the Commissioner of Education
and with the approval of the Governor, may increase the appropriation by such amount as may be available and
necessary to meet, to the extent possible, the required expenditures under the cited sections of the Kentucky Revised
Statutes, but any increase of the total appropriation to the SEEK Program is subject to Part 111, General Provisions, of
this Act and the provisions of KRS Chapter 48. If funds appropriated to the SEEK Program are insufficient to provide
the amount of money required under KRS 157.310 to 157.440, allotments to local school districts may be reduced in
accordance with KRS 157.430.

(9) Final SEEK Calculation: Notwithstanding KRS 157.410, on or before March 1 of each year, the chief
state school officer shall determine the exact amount of the public common school fund to which each district is
entitled, and the remainder of the amount due each district for the year shall be distributed in equal installments
beginning the first month after completion of final calculation and for each successive month thereafter.

(10) SEEK Adjustment Factors: Funds allocated for the SEEK base and its adjustment factors that are not
needed for the base or a particular adjustment factor may be allocated to other adjustment factors, if funds for that
adjustment factor are not sufficient.

(11) Facilities Support Program of Kentucky/Equalized Nickel Levies: Included in the above
appropriation is $76,535,400 in fiscal year 2008-2009 and $73,040,000 in fiscal year 2009-2010 to provide facilities
equalization funding pursuant to KRS 157.440 and 157.620. Included in the above appropriation is $14,117,300 in
fiscal year 2008-2009 and $13,015,300 in fiscal year 2009-2010 to provide facilities equalization funding pursuant to
KRS 157.440, 157.620, and 157.621(2) and (3) for local school districts which have: (a) Levied the additional tax
pursuant to KRS 157.621 for debt service and new facilities as of January 1, 2008; (b) Levied the five cents under the
provisions of KRS 157.440; (c) Met the growth requirements in KRS 157.621(2) in fiscal year 2003-2004 or any
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fiscal year thereafter through fiscal year 2007-2008; and (d) Levied an additional nickel tax pursuant to KRS 157.621
in addition to (a) and (b) of this subsection by January 1, 2008.

(12) Retroactive Equalized Facility Funding: Included in the above appropriation is $5,477,300 in fiscal
year 2008-2009 and $6,021,600 in fiscal year 2009-2010 to provide equalized facility funding to districts meeting the
following eligibility requirements: A local board of education that levied a tax rate subject to recall by January 1,
2008, in addition to the five cents levied pursuant to KRS 157.440(1)(b) and that committed the receipts to debt
service, new facilities, or major renovations of existing facilities shall be eligible for equalization funds from the state
at 150 percent of the statewide average per pupil assessment. The equalization funds shall be used as provided in KRS
157.440(1)(b). For the 2008-2010 fiscal biennium, equalization shall be provided to districts that levied the tax rate
subject to recall after June 30, 2007, at 25 percent of the calculated equalization funding in fiscal year 2008-2009 and
50 percent of the calculated equalization funding in fiscal year 2009-2010. It is the intent of the 2008 General
Assembly that any local school district receiving partial equalization under this subsection in the 2008-2010 fiscal
biennium shall receive full calculated equalization in the 2010-2012 fiscal biennium and thereafter.

(13) Equalized Facility Funding: Included in the above appropriation is $6,315,100 in fiscal year 2008-
2009 and $5,997,100 in fiscal year 2009-2010 to provide equalized facility funding to districts meeting the following
eligibility requirements: (a) The board of education has levied at least a ten cent equivalent tax rate for building
purposes or has debt service of at least a ten cent equivalent tax rate as of February 24, 2005; (b) The district has not
received equalized growth facility funding as a result of 2006 Ky. Acts ch. 252, Part I, D., 4.; (c) The district will not
receive retroactive equalized facility funding as set forth in this Act; and (d) The district has received approval by the
Commissioner of Education. Eligible districts shall receive equalization funds from the state at 150 percent of the
statewide average per pupil assessment, and these funds shall be used as provided in KRS 157.440(1)(b).
Notwithstanding any other provision of this subsection, any local school district receiving equalized facility funding
on the effective date of this Act from the Kentucky Department of Education or from the School Facilities
Construction Commission shall continue to receive equalized facility funding for the 2008-2010 fiscal biennium. No
new districts shall be added to this program in the 2008-2010 fiscal biennium. Local school districts receiving
equalized facility funding under this subsection shall not enter into a bond issue during the 2008-2010 fiscal biennium
which includes any funding from this program for scheduled amortization payments after June 30, 2025.

(14) Instructional Days: (a) Notwithstanding KRS 158.070 and 2006 Ky. Acts ch. 252, Part I, D., 4., (16),
the school term for fiscal year 2007-2008 and each fiscal year thereafter shall include the equivalent of 177 six-hour
instructional days and shall include no less than two six-hour instructional days in addition to those included in the
2005-2006 school calendar as approved by the Kentucky Department of Education. Districts may exceed 177 six-hour
instructional days.

(b) The Commissioner of Education may approve a waiver of the requirements of paragraph (a) of this
subsection for school districts that have developed and implemented innovative alternative school calendars for fiscal
year 2007-2008 and for each year thereafter. The Commissioner of Education may approve a waiver of the
requirements of paragraph (a) of this subsection for school districts that have experienced an unanticipated hardship
in fiscal year 2007-2008.

(c) Prior to the approval of school calendars for fiscal year 2008-2009, the Kentucky Board of Education shall
by administrative regulation establish procedures by which the Commissioner of Education may approve innovative
alternative school calendars.

(d) No later than October 31, 2008, the Department of Education shall report to the Interim Joint Committee on
Education the Kentucky Core Content Test results, norm referenced test results, EXPLORE test results, PLAN test
results, and ACT test results for each school district with a school calendar of less than 177 actual school days.

(15) Local School District Certified and Classified Employee Pay Policy: Notwithstanding KRS 157.420,
during fiscal year 2008-2009, local school districts shall provide all certified staff and classified staff a salary or
compensation increase of not less than one percent and, during fiscal year 2009-2010, local school districts shall
provide all certified staff and classified staff a salary or compensation increase, in addition to the increase provided in
fiscal year 2008-2009, of not less than one percent. The salary increases in fiscal year 2008-2009 and fiscal year
2009-2010 for certified staff shall be in addition to the normal rank and step increase attained by certified personnel
employed by local school districts. Classified staff employed by a local board of education that work less than full-
time shall receive a pro rata share of the salary increase based on terms of their employment. The above increase in
fiscal year 2008-2009 and fiscal year 2009-2010 for classified staff shall be in addition to a normal step increase or
any increase that might result from assuming new duties or obtaining additional qualifications.
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(16) Use of Excess SEEK Funds: If excess funds are available after the final SEEK calculation in fiscal year
2008-2009 and fiscal year 2009-2010, the calculated state SEEK portion shall be the calculated base SEEK funding
minus the local effort required pursuant to KRS 157.390(5). The value of real estate used in the calculation shall be
the lesser of the current year assessment or the prior year assessment increased by four percent plus the value of
current year new property. The provisions of this subsection shall only be implemented if funding is available after
any identified need is met pursuant to Part I, D., 3., (1), of this Act.

(17) Use of SEEK Funds: To receive funds under the SEEK program, district number 301 shall maintain
operations of school number 170 during the time this budget is in effect.

TOTAL - DEPARTMENT OF EDUCATION

2008-09 2009-10
General Fund (Tobacco) 1,525,000 1,616,000
General Fund 3,844,755,900 3,907,896,300
Restricted Funds 4,831,300 4,831,300
Federal Funds 726,546,800 726,546,800
TOTAL 4,577,659,000 4,640,890,400
E. EDUCATION CABINET
Budget Units
1. GENERAL ADMINISTRATION AND PROGRAM SUPPORT
2008-09 2009-10
General Fund 3,249,200 3,249,200
Restricted Funds 6,040,200 6,155,500
Federal Funds 190,000 190,000
TOTAL 9,479,400 9,594,700

(1) East Kentucky Science Center: Included in the above General Fund appropriation is up to $192,200 in
fiscal year 2008-2009 and $192,200 in fiscal year 2009-2010 for the East Kentucky Science Center.

2. DEAF AND HARD OF HEARING

2007-08 2008-09 2009-10
General Fund 100,000 929,000 929,000
Restricted Funds -0- 457,000 457,000
TOTAL 100,000 1,386,000 1,386,000
3. KENTUCKY EDUCATIONAL TELEVISION

2008-09 2009-10
General Fund 13,242,800 13,242,800
Restricted Funds 1,527,400 1,554,100
Federal Funds 700,000 700,000
TOTAL 15,470,200 15,496,900

4, ENVIRONMENTAL EDUCATION COUNCIL
2008-09 2009-10
Restricted Funds 529,800 542,600
TOTAL 529,800 542,600
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5. LIBRARIES AND ARCHIVES

a. General Operations
2008-09 2009-10
General Fund 6,754,900 6,766,900
Restricted Funds 1,399,800 1,433,600
Federal Funds 2,125,100 2,165,300
TOTAL 10,279,800 10,365,800

(1) Local Records Grant Program: Notwithstanding KRS 142.010(5), included in the above General
Fund appropriation are amounts for the Local Records Grant program.

(2) Collaboration with Public Entities: The Department of Libraries and Archives shall collaborate with
Kentucky's public colleges, universities, and libraries to explore alternatives to meet the archival needs of the

Commonwealth.

above appropriations are funds up to $255,000 for existing construction debt assistance grants in both fiscal years.

b. Direct Local Aid

General Fund
Restricted Funds
Federal Funds
TOTAL

2008-09
6,175,400
1,261,700

724,000
8,161,100

2009-10
6,175,400
1,156,500

724,000
8,055,900

(1) Per Capita Grants: Notwithstanding KRS 171.201(2)(b), the department shall distribute the per capita
grants within the available appropriated amounts

(2)  Public Library Facilities Construction Fund: Notwithstanding KRS 142.010(5), included in the

TOTAL - LIBRARIES AND ARCHIVES

6.

7.

General Fund
Restricted Funds
Federal Funds
TOTAL

OFFICE FOR THE BLIND

General Fund
Restricted Funds
Federal Funds
TOTAL
EMPLOYMENT AND TRAINING

Restricted Funds
Federal Funds
TOTAL

2008-09
12,930,300
2,661,500
2,849,100
18,440,900

2008-09
1,328,100
1,487,400
7,852,200

10,667,700

2008-09
2,665,800
668,384,400
671,050,200
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2009-10
12,942,300
2,590,100
2,889,300
18,421,700

2009-10
1,328,100
1,530,700
7,899,200

10,758,000

2009-10
2,368,800
666,007,100
668,375,900
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(1) Unemployment Insurance Penalty and Interest Account: Notwithstanding KRS 341.835, up to
$3,000,000 from the Unemployment Insurance Penalty and Interest Account in the Unemployment Compensation
Administration Fund may be used during each fiscal year by the Office of Employment and Training to operate
employment, training, and unemployment insurance programs and up to $750,000 shall be transferred in fiscal year
2008-2009 and fiscal year 2009-2010 to the General Administration and Program Support budget unit of the
Education Cabinet to aid in the support of the Office of Employment and Training programs.

8. CAREER AND TECHNICAL EDUCATION

2008-09 2009-10
General Fund 26,628,300 26,778,300
Restricted Funds 21,132,100 20,526,100
Federal Funds 15,153,900 15,153,900
TOTAL 62,914,300 62,458,300

(1) Participation in the Education Technology Program by Area Vocational Education Centers: Area
Vocational Education Centers shall be fully eligible to participate in the Kentucky Education Technology System.
Notwithstanding KRS 157.650, 157.655, 157.660, and 157.665, the School Facilities Construction Commission, in
consultation with the Kentucky Board of Education and the Department of Education, shall develop administrative
regulations which identify a methodology by which the average daily attendance for Area Vocational Education
Centers may be equated to the average daily attendance of other local school districts in order that they may receive
their respective distributions of these funds. The School Facilities Construction Commission shall include Area
Vocational Education Centers in any offers of assistance to local school districts for technology assistance during the
2008-2010 fiscal biennium.

(2) Transfer of State-Operated Secondary Vocational Education and Technology Centers: (a)
Notwithstanding KRS 151B.035, 151B.040, 151B.045, 151B.050, 151B.055, and 151B.070, effective at the
beginning of fiscal year 2008-2009, a local board of education may submit a request to the Executive Director of the
Office of Career and Technical Education to assume authority for the management and control of a state-operated
secondary vocational education and technology center. Upon agreement between the Executive Director of the Office
of Career and Technical Education and the local board of education for the transfer of a state-operated secondary
vocational education and technology center, all personnel, equipment, and supplies shall be transferred to the local
board of education and shall only be utilized for the operation of the locally operated vocational center. The transfer
of management and control of the secondary area vocational education and technology center shall be considered a
permanent transfer to the local district.

(b) A certified employee who is affected by a transfer to the local board of education under paragraph (a)
shall be granted a one year limited contract by the local board of education and shall be employed on the local district
salary schedule. A classified employee shall be guaranteed employment equal to his or her present status for at least
one complete school term. A transferred employee shall be provided the benefits of comparable employees in the
district and shall be subject to all rules and policies of the local board of education, including but not limited to
disciplinary and personnel actions that are the same as those that may be exercised by the district for any other
employee in the district during a contract period.

(c) A transferred employee who has accrued annual leave and compensatory time shall be paid a lump sum
for the accrued time at the effective date of the transfer by the Office of Career and Technical Education. The
employee shall be granted credit for accrued sick leave up to the maximum allowed for transfers for teachers between
school districts. Sick leave credit shall be awarded to a classified employee based on the local board policy. Any
excess sick leave that a classified or certified employee has earned that the district will not accept in the transfer may
be requested to be held in escrow by the appropriate state personnel system under KRS Chapter 18A or 151B, and the
sick leave balance shall be restored to the employee if the employee returns to a state government position.

(d)  An employee who is to be transferred to a local board of education under provisions of this subsection
but who chooses not to accept a one year limited contract with the board shall be separated from the state system and
the employee's position shall be abolished. The employee may apply for any state position for which the employee is
qualified but shall not be granted priority over other applicants for a position because the employee's position was
abolished due to a transfer of the vocational education and technology center. An employee who refuses a contract
with the local board shall be provided a lump-sum payment for accrued annual leave and compensatory time, and the
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employee's sick leave balance shall be placed in escrow by the appropriate state personnel system under KRS Chapter
18A or 151B. The sick leave balance shall be restored to the employee if the employee returns to a state government
position.

(e) A certified employee, other than a principal, who has earned continuing status in the state certified
personnel system under KRS Chapter 151B may be granted tenure under the provisions of KRS 161.740(1)(c). A
principal may be granted tenure as a teacher, but the provisions relating to demotion of the principal under KRS
161.765 shall apply.

(H  An employee of the Office of Career and Technical Education who is transferred to the local school
district and who occupies a position covered by the Kentucky Teachers' Retirement System shall remain in the
Teachers' Retirement System.

(g)  General Fund moneys previously appropriated to the Office of Career and Technical Education for
support of the transferred state-operated vocational technical school shall be appropriated to the Kentucky
Department of Education for support of the local board of education center operations effective at the beginning of
fiscal year 2008-2009. In addition, the local board of education shall receive 100 percent of the Support Education
Excellence in Kentucky (SEEK) Program funds from the Kentucky Department of Education that are generated from
students enrolled in the center.

9. VOCATIONAL REHABILITATION

2008-09 2009-10
General Fund 12,794,700 12,794,700
Restricted Funds 2,576,900 2,525,200
Federal Funds 42,978,300 42,600,000
TOTAL 58,349,900 57,919,900

(1) Interpreter Services: Included in the above General Fund appropriation is $450,000 in each fiscal year
to provide accessibility services for deaf and hard of hearing students in postsecondary education institutions.

10. EDUCATION PROFESSIONAL STANDARDS BOARD

2008-09 2009-10
General Fund 8,973,000 9,032,600
Restricted Funds 1,297,400 1,397,400
Federal Funds 122,200 122,200
TOTAL 10,392,600 10,552,200

(1) National Board of Teaching Standards Certification: Notwithstanding KRS 161.134, up to $800,000
in fiscal year 2008-2009 and $800,000 in fiscal year 2009-2010 is provided for National Board of Teaching
Standards Certification from the General Fund.

(2) Employment of Leadership Personnel: Notwithstanding KRS 18A.005 to 18A.200, the Education
Professional Standards Board shall have the sole authority to determine the employees of the Education Professional
Standards Board staff who are exempt from the classified service and to set their compensation comparable to the
competitive market.

(3) Kentucky Principal Internship Program: Notwithstanding KRS 161.027, no funds are provided in
the above appropriations for the operational costs of the Kentucky Principal Internship Program in the 2008-2010
fiscal biennium.

TOTAL - EDUCATION CABINET

2007-08 2008-09 2009-10
General Fund 100,000 80,075,400 80,297,000
Restricted Funds -0- 40,375,500 39,647,500
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Federal Funds -0- 738,230,100 735,561,700
TOTAL 100,000 858,681,000 855,506,200
F. ENVIRONMENTAL AND PUBLIC PROTECTION CABINET
Budget Units
1. GENERAL ADMINISTRATION AND PROGRAM SUPPORT

2008-09 2009-10
General Fund 7,517,000 8,001,000
Restricted Funds 6,560,900 5,963,200
Federal Funds 1,554,600 1,566,400
TOTAL 15,632,500 15,530,600

(1) Debt Service: Included in the above General Fund appropriation is $442,000 in fiscal year 2009-2010
for new debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

(2)  Use of Rockwell Settlement Funds: Pursuant to KRS 48.005(5), $1,500,000 in fiscal year 2007-2008
shall be transferred from the Rockwell International Corporation NR Damage Fund to the City of Russellville to
acquire, restore, or replace natural resources in accordance with the Agreed Order to construct a park along Town
Branch Creek in Russellville.

2. ENVIRONMENTAL PROTECTION

2008-09 2009-10
General Fund 22,283,600 23,639,800
Restricted Funds 34,923,900 34,974,000
Federal Funds 20,802,400 20,558,600
Road Fund 300,000 300,000
TOTAL 78,309,900 79,472,400

(1)  Municipal Solid Waste Landfill Inspectors: Notwithstanding KRS 224.43-320, no funds are provided
in the above appropriations for the assignment of full-time inspectors to each municipal solid waste landfill operating
in the Commonwealth.

(2) Debt Service: Included in the above General Fund appropriation is $91,000 in fiscal year 2009-2010
for new debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

(3) Kentucky Pride Program: Included in the above Restricted Funds appropriation is $14,750,000 in
each fiscal year for the Kentucky Pride Program.

3. NATURAL RESOURCES

2008-09 2009-10
General Fund (Tobacco) 9,000,000 9,000,000
General Fund 11,760,700 14,135,200
Restricted Funds 7,144,600 5,072,900
Federal Funds 7,253,000 7,253,000
TOTAL 35,158,300 35,461,100

(1) Emergency Forest Fire Suppression: Not less than $240,000 of the above General Fund appropriation
for each fiscal year shall be set aside for emergency forest fire suppression. There is appropriated from the General
Fund the necessary funds, subject to the conditions and procedures provided in this Act, which are required as a result
of emergency fire suppression activities in excess of $240,000. Fire suppression costs in excess of $240,000 annually
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shall be deemed necessary government expenses and shall be paid from the General Fund Surplus Account (KRS
48.700) or the Budget Reserve Trust Fund Account (KRS 48.705).

(2)  Use of Settlement Funds: Pursuant to KRS 48.005(5), $1,000,000 shall be transferred from the Martin
County Damage Trust Fund and $1,000,000 shall be transferred from the Rockwell International Corporation NR
Damage Fund in fiscal year 2008-2009 to the Division of Forestry for purposes of acquisition, restoration, or
replacement of natural resources as required by the settlements' respective Agreed Orders.

(3) Forestry Tree Nurseries: Included in the above Restricted Funds appropriation is $250,000 in each
rams in Morgan County and Marshall Countyf
. (Veto No. 4)

4, MINE RECLAMATION AND ENFORCEMENT

2008-09 2009-10
General Fund 9,531,000 9,689,500
Restricted Funds 7,604,400 9,712,900
Federal Funds 19,203,500 19,773,200
TOTAL 36,338,900 39,175,600

(1) Return of Permit and Acreage Fees: Included in the above General Fund appropriation is $600,000 in
each fiscal year for the return of permit and acreage fees under KRS 350.139. Any required expenditure for this
purpose in excess of this amount in either fiscal year is appropriated to the department.

(2) Temporary Deposit Escrow Funds: Notwithstanding KRS 350.060, 350.070, and 350.139 and
pursuant to KRS 350.163 and 350.465(3)(k), $268,200 in fiscal year 2008-2009 and $300,000 in fiscal year 2009-
2010 shall be transferred from the Temporary Deposit Escrow account to the Division of Permits.

5. ABANDONED MINE LAND RECLAMATION PROJECTS

2008-09 2009-10
Federal Funds 22,000,000 29,000,000
6. ENVIRONMENTAL QUALITY COMMISSION
2008-09 2009-10
Restricted Funds 232,100 239,100
TOTAL 232,100 239,100
7. KENTUCKY NATURE PRESERVES COMMISSION
2008-09 2009-10
General Fund 1,181,100 1,181,100
Restricted Funds 355,300 355,300
Federal Funds 100,200 45,600
TOTAL 1,636,600 1,582,000
8. PUBLIC PROTECTION COMMISSIONER
2008-09 2009-10
Restricted Funds 884,000 900,300
9. BOXING AND WRESTLING AUTHORITY
2008-09 2009-10
Restricted Funds 100,000 100,000

10. PETROLEUM STORAGE TANK ENVIRONMENTAL ASSURANCE FUND
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12.

13.

14.

15.

General Fund
Restricted Funds
TOTAL

CHAPTER 127

2008-09
-0-

29,183,100
29,183,100

34

2009-10
1,679,000
29,261,000
30,940,000

(1) Debt Service: Included in the above General Fund appropriation is $1,679,000 in fiscal year 2009-2010
for new debt service to support bonds as set forth in Part Il, Capital Projects Budget, of this Act. Included in the
above Restricted Funds appropriation in fiscal year 2008-2009 is $25,000,000 for underground storage tank fund
payments from new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

ALCOHOLIC BEVERAGE CONTROL

General Fund

Restricted Funds

TOTAL
CHARITABLE GAMING

Restricted Funds
TOTAL

2008-09
965,000
4,196,800
5,161,800

2008-09
3,057,600
3,057,600

BOARD OF CLAIMS/CRIME VICTIMS' COMPENSATION BOARD

General Fund
Restricted Funds
Federal Funds
TOTAL
FINANCIAL INSTITUTIONS

Restricted Funds
HORSE RACING AUTHORITY

General Fund
Restricted Funds
TOTAL

2008-09
740,000
1,684,200
540,100
2,964,300

2008-09
9,213,100

2008-09
443,700

28,010,000
28,453,700

2009-10
965,000
4,350,300
5,315,300

2009-10
3,092,900
3,092,900

2009-10
740,000
1,715,300
540,100
2,995,400

2009-10
9,213,200

2009-10
443,700
27,934,600
28,378,300

16.

HOUSING, BUILDINGS AND CONSTRUCTION

General Fund

Restricted Funds

2008-09
2,321,000

15,826,400
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2,321,000
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TOTAL 18,147,400 19,613,500

(1) Funding Flexibility: Notwithstanding KRS 198B.090(10), 198B.095(2), 198B.615, 198B.676(2),
227.620(5), 227A.050(1)(2), 236.130(3), and 318.136, the Office of Housing, Buildings and Construction may
expend, with the approval of any affected boards, any Restricted Funds for programs administered by the office. The
office shall return any funds transferred from a board back to the board within the fiscal biennium.

(2) HVAC Permitting and Inspecting: Notwithstanding 2007 Ky. Acts ch. 86, secs. 11 and 12, the
effective date of 2007 Ky. Acts ch. 86, secs. 1, 3, 4, 6, 9, and 10 shall be July 1, 2010, and the effective date of 2007
Ky. Acts ch. 86, secs. 2, 5, 7, and 8 shall be January 1, 2011.

17.  INSURANCE

2008-09 2009-10
General Fund (Tobacco) 19,551,300 19,881,900
Restricted Funds 20,358,300 20,651,000
TOTAL 39,909,600 40,532,900

(1) Tobacco Settlement Funds: Included in the above General Fund (Tobacco) appropriation is
$19,551,300 in fiscal year 2008-2009 and $19,881,900 in fiscal year 2009-2010 for the Kentucky Access Program.

18. MINE SAFETY REVIEW COMMISSION

2008-09 2009-10
General Fund 183,900 187,100
Restricted Funds 5,000 5,500
TOTAL 188,900 192,600
19. MINE SAFETY AND LICENSING
2008-09 2009-10
General Fund 13,464,400 13,790,200
Restricted Funds 1,947,500 1,952,000
Federal Funds 631,100 631,100
TOTAL 16,043,000 16,373,300
20. PUBLIC SERVICE COMMISSION
2008-09 2009-10
General Fund 13,000,000 13,000,000
Restricted Funds 840,900 840,900
Federal Funds 218,300 218,300
TOTAL 14,059,200 14,059,200

(1) Debt Service: Included in the above General Fund appropriation is $589,000 in fiscal year 2008-2009
and $589,000 in fiscal year 2009-2010 for debt service for previously issued bonds.

(2) Lapse of General Fund Appropriation Balance: Notwithstanding KRS 278.150(3), $2,860,700 in
fiscal year 2008-2009 and $2,610,700 in fiscal year 2009-2010 shall lapse to the credit of the General Fund.

(3) Telecommunication Access Program: Notwithstanding KRS 278.5499, the funding mechanism for the
telecommunication device for the deaf distribution program shall allocate not more than two cents per access line per
month.

21. TAXAPPEALS
2008-09 2009-10
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General Fund
22. LABOR

General Fund
Restricted Funds
Federal Funds
TOTAL

CHAPTER 127
439,800

2008-09
2,121,100
93,911,300
3,239,200
99,271,600

23. OCCUPATIONAL SAFETY AND HEALTH REVIEW COMMISSION

2008-09
Restricted Funds 495,300
24. WORKERS' COMPENSATION BOARD
2008-09
Restricted Funds 949,200
25.  WORKERS' COMPENSATION FUNDING COMMISSION
2008-09
Restricted Funds 107,987,800

439,800

2009-10
2,121,300
94,777,300
3,236,400
100,135,000

2009-10
505,800

2009-10
969,000

2009-10
108,468,400

36

(1) Commission Funding: Notwithstanding KRS 342.122(1)(c), no General Fund appropriation is
provided to the Kentucky Workers' Compensation Funding Commission in fiscal year 2008-2009 and fiscal year

2009-2010.

(2) Mine Safety Funding: Notwithstanding KRS 342.122(1)(a), $952,000 in each year of the biennium
from the Coal Workers' Pneumoconiosis Fund shall support mine safety compliance, education, and training in the
Office of Mine Safety and Licensing.

TOTAL - ENVIRONMENTAL AND PUBLIC PROTECTION CABINET

General Fund (Tobacco)

General Fund
Restricted Funds
Federal Funds
Road Fund
TOTAL

Budget Units

2008-09
28,551,300
85,952,300

375,471,700
75,542,400
300,000
565,817,700
G. FINANCE AND ADMINISTRATION CABINET

1. GENERAL ADMINISTRATION

General Fund
Restricted Funds
Road Fund
TOTAL

2008-09
8,309,200
31,617,300
400,000
40,326,500
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2009-10
28,881,900
92,333,700

378,347,400
82,822,700
300,000
582,685,700

2009-10
8,446,500
33,843,300
400,000
42,689,800
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(1) State Motor Vehicle Fleet: The Secretary of the Finance and Administration Cabinet shall restrict
permanently assigned vehicles to only Constitutional Officers, the Court of Justice, Executive Cabinet Secretaries, law
enforcement, or for other public safety purposes. A report listing the recipients of permanently assigned vehicles from
the State Motor Vehicle Fleet shall be submitted to the Interim Joint Committee on Appropriations and Revenue by

August 1 of each fiscal year.

losated-at 34 West Fifth Street Covington, Kentusky} (Veto No. 6)

2. CONTROLLER

2008-09 2009-10
General Fund 9,196,800 9,224,300
Restricted Funds 7,325,900 7,255,100
Federal Funds 1,000,000 1,000,000
TOTAL 17,522,700 17,479,400

(1)  Social Security Contingent Liability Fund: Any expenditures that may be required by KRS 61.470
are hereby deemed necessary government expenses and shall be paid first from the General Fund Surplus Account
(KRS 48.700), if available, or from any available balance in either the General Government, Judgments budget unit
appropriation, or the Budget Reserve Trust Fund Account (KRS 48.705), subject to the conditions and procedures
provided in this Act.

3. DEBT SERVICE

2008-09 2009-10
General Fund (Tobacco) 15,416,500 15,417,900
General Fund 412,196,000 404,968,100
TOTAL 427,612,500 420,386,000

(1) New Debt Service: Included in the above General Fund appropriation is $1,200,000 in fiscal year
2009-2010 for new debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act for
budget units within the Finance and Administration Cabinet.

(2) Tobacco Settlement Funds - Debt Service: To the extent that revenues sufficient to support the
required debt service appropriations are received from the Tobacco Settlement Program, those revenues shall be made
available from those accounts to the appropriate account of the General Fund. All necessary debt service amounts
shall be appropriated from the General Fund and shall be fully paid regardless of whether there is a sufficient amount
available to be transferred from tobacco-supported funding program accounts to other accounts of the General Fund.

4. FACILITIES AND SUPPORT SERVICES

2008-09 2009-10
General Fund 6,193,400 6,294,600
Restricted Funds 34,455,700 34,785,400
TOTAL 40,649,100 41,080,000

5. COUNTY COSTS

2008-09 2009-10
General Fund 16,581,500 16,581,500
Restricted Funds 1,932,100 1,932,000
TOTAL 18,513,600 18,513,500
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(1) County Costs: Funds required to pay county costs are appropriated and additional funds may be
allotted from the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS
48.705) by the Secretary of the Finance and Administration Cabinet, subject to the conditions and procedures
provided in this Act.

6. COMMONWEALTH OFFICE OF TECHNOLOGY

2008-09 2009-10
Restricted Funds 66,265,600 67,182,100
Federal Funds 400,000 400,000
TOTAL 66,665,600 67,582,100

(1) Computer Services Fund Receipts: The Secretary of the Finance and Administration Cabinet shall
provide a listing of fee receipts from the Executive, Judicial, and Legislative Branches of government itemized by
appropriation units; cost allocation methodology; and a report detailing the rebate of excess fee receipts to the
agencies to the Interim Joint Committee on Appropriations and Revenue by August 1 of each fiscal year.

7. REVENUE

2008-09 2009-10
General Fund (Tobacco) 275,000 275,000
General Fund 69,397,300 71,363,400
Restricted Funds 7,216,300 7,201,700
Road Fund 2,325,000 2,325,000
TOTAL 79,213,600 81,165,100

(1)  Insurance Surcharge Rate: Pursuant to KRS 136.392, the insurance surcharge rate shall be calculated
at a rate to provide sufficient funds in the 2008-2010 fiscal biennium for the Firefighters Foundation Program Fund
and the Kentucky Law Enforcement Foundation Program Fund. The calculation of sufficient funds for the above-
named programs shall include any Restricted Funds carried forward from fiscal years 2007-2008 and 2008-2009 as
provided by the General Assembly in this Act.

(2) Road Fund Compliance and Motor Vehicle Property Tax Programs: The above Road Fund
appropriation in each fiscal year represents the cost of the Road Fund Compliance and Motor Vehicle Property Tax
Programs within the Department of Revenue and is to be used exclusively for that purpose.

(3) Operations of Revenue: Notwithstanding KRS 132.672, 136.652, 160.6154, and 365.390(2), funds
may be expended in support of the operations of the Department of Revenue.

8. PROPERTY VALUATION ADMINISTRATORS

2008-09 2009-10
General Fund 35,345,100 35,354,200
Restricted Funds 3,500,000 3,500,000
TOTAL 38,845,100 38,854,200

(1) Management of Expenditures: Notwithstanding KRS 132.590 and 132.597, the property valuation
administrators are authorized to take necessary actions to manage expenditures within the appropriated amounts
contained in this Act.

TOTAL - FINANCE AND ADMINISTRATION CABINET

2008-09 2009-10
General Fund (Tobacco) 15,691,500 15,692,900
General Fund 557,219,300 552,232,600
Restricted Funds 152,312,900 155,699,600
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Federal Funds 1,400,000 1,400,000
Road Fund 2,725,000 2,725,000
TOTAL 729,348,700 727,750,100

H. HEALTH AND FAMILY SERVICES CABINET
Budget Units
1. GENERAL ADMINISTRATION AND PROGRAM SUPPORT

2008-09 2009-10
General Fund (Tobacco) 2,793,000 2,840,300
General Fund 33,076,700 34,526,100
Restricted Funds 10,311,100 10,311,100
Federal Funds 37,948,700 38,330,500
TOTAL 84,129,500 86,008,000

(1) Maximizing Federal Funds: Pursuant to compliance with the State/Executive Branch Budget Bill and
the Statutory Budget Memorandum, the Cabinet for Health and Family Services shall maximize Federal Funds for
programs within the Cabinet.

(2) Human Services Transportation Delivery: Notwithstanding KRS 281.014, the Kentucky Works
Program shall not participate in the Human Services Transportation Delivery Program or the Coordinated
Transportation Advisory Committee.

(3) Federally Funded Positions: Notwithstanding KRS 18A.010(2) and any provisions of this Act to the
contrary, direct service units of the Office of Inspector General, Department for Human Support Services,
Commission for Children with Special Health Care Needs, Department for Disability Determination Services,
Department for Community Based Services, Department for Medicaid Services, Department for Mental Health and
Mental Retardation Services, and the Department for Public Health shall be authorized to establish and fill such
positions as are 100 percent federally funded for salary and fringe benefits.

(4) Debt Service: Included in the above General Fund appropriation is $204,000 in fiscal year 2009-2010
for new debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

(5) Transfer of Funds Between Appropriation Units of the Cabinet: The Secretary of the Cabinet for
Health and Family Services may, with the prior approval of the State Budget Director and prior notice to the Interim
Joint Committee on Appropriations and Revenue, transfer General Fund moneys appropriated in this Act from one
appropriation unit within the cabinet to another Cabinet for Health and Family Services unit to address projected
funding shortfalls and other program reasons in the best interest of the citizens of the Commonwealth.

2. COMMISSION FOR CHILDREN WITH SPECIAL HEALTH CARE NEEDS

2008-09 2009-10
General Fund (Tobacco) 352,000 352,000
General Fund 5,719,000 6,038,400
Restricted Funds 6,204,900 6,204,900
Federal Funds 4,178,700 4,178,700
TOTAL 16,454,600 16,774,000

(1) Tobacco Settlement Funds: Included in the above General Fund (Tobacco) appropriation is $352,000
for Universal Newborn Hearing Screening and Vision Screening in each fiscal year.

3. MEDICAID SERVICES
a. Medicaid Administration
2008-09 2009-10
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General Fund 36,488,600 36,488,600
Restricted Funds 13,080,000 13,080,000
Federal Funds 48,571,500 48,571,500
TOTAL 98,140,100 98,140,100

(1)  Transfer of Excess Administrative Funds for Medicaid Benefits: If any portion of the above General
Fund appropriation in either fiscal year is deemed to be in excess of the necessary expenses for administration of the
Department, the amount may be used for Medicaid Benefits in accordance with statutes governing the functions and
activities of the Department for Medicaid Services. In no instance shall these excess funds be used without prior
written approval of the State Budget Director to:

(a)  Establish a new program;
(b)  Expand the services of an existing program; or
(c) Increase rates or payment levels in an existing program.

Any transfer authorized under this subsection shall be approved by the Secretary of the Finance and
Administration Cabinet upon recommendation of the State Budget Director.

(2) Medicaid Service Category Expenditure Information: No Medicaid managed care contract shall be
valid and no payment to a Medicaid managed care vendor by the Finance and Administration Cabinet or the Cabinet
for Health and Family Services shall be made, unless the Medicaid managed care contract contains a provision that
the contractor shall collect Medicaid expenditure data by the categories of services paid for by the Medicaid Program.
Actual statewide Medicaid expenditure data by all categories of Medicaid services, including mandated and optional
Medicaid services, special expenditures/offsets, and Disproportionate Share Hospital payments by type of hospital,
shall be compiled by the Department for Medicaid Services for all Medicaid providers and forwarded to the Interim
Joint Committee on Appropriations and Revenue on a quarterly basis. Projections of Medicaid expenditures by
categories of Medicaid services shall be provided to the Interim Joint Committee on Appropriations and Revenue
upon request.

b. Medicaid Benefits

2007-08 2008-09 2009-10
General Fund 112,000,000 1,187,211,700 1,282,652,600
Restricted Funds 5,821,700 386,664,800 366,616,100
Federal Funds 185,455,300 3,528,485,300 3,717,468,800
TOTAL 303,277,000 5,102,361,800 5,366,737,500

(1)  Supports for Community Living Slots: Included in the above appropriation is $809,500 in General
Fund moneys and $1,890,500 in Federal Funds in fiscal year 2008-2009 to support 50 additional Supports for
Community Living slots and $1,913,600 in General Fund moneys and $4,486,400 in Federal Funds in fiscal year
2009-2010 to support 50 additional Supports for Community Living slots for a total of 100 additional slots over the
2008-2010 fiscal biennium.

Supports for Community Living Waiver funds shall be utilized only for direct services to qualified Supports for
Community Living Waiver recipients, and any unexpended funds shall not lapse but shall be carried forward to the
next fiscal year for the same purpose.

(2)  Michelle P. Waiver: Included in the above appropriation is $5,246,500 in General Fund moneys and
$12,253,500 in Federal Funds in fiscal year 2008-2009 and $5,232,500 in General Fund moneys and $12,267,200 in
Federal Funds in fiscal year 2009-2010 to support the Michelle P. waiver program.

(3) Carry Forward of General Fund Appropriation Balance: Notwithstanding KRS 45.229, any
General Fund appropriation unexpended in fiscal year 2008-2009 shall not lapse but shall be carried forward into the
next fiscal year.
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(4) Disproportionate Share Hospital Program: Hospitals shall report indigent inpatient and outpatient
care for which, under federal law, the hospital is eligible to receive disproportionate share payments. Disproportionate
Share Hospital payments shall equal the maximum amounts established by federal law.

(5) Hospital Indigent Patient Billing: Hospitals shall not bill patients for services if the services have been
reported to the Cabinet and the hospital has received disproportionate share payments for the specific services.

(6) Provider Tax Information: Any provider who posts a sign or includes information on customer
receipts or any material distributed for public consumption indicating that it has paid provider tax shall also post, in
the same size typeset as the provider tax information, the amount of payment received from the Department for
Medicaid Services during the same period the provider tax was paid. Providers who fail to meet this requirement shall
be excluded from the Disproportionate Share Hospital and Medicaid Programs. The Cabinet for Health and Family
Services shall include this provision in facilities' annual licensure inspections.

(7)  Quality and Charity Care Trust Fund: No hospital shall be reimbursed from both the Quality and
Charity Care Trust Fund and the Disproportionate Share Hospital Program for the same service to the same patient.
Any hospital that willfully violates this provision shall be subject to a penalty equal to three times the amount of the
improper charge to the funds, which shall be credited to the General Fund. The Secretary of the Cabinet for Health
and Family Services shall have the authority to secure the patient information as needed from the participating
facilities in order to determine compliance and enforce this provision. Each facility billing and receiving
reimbursements from the Quality and Charity Care Trust Fund shall be required to identify each patient by Social
Security number and indicate whether the patient is classified as indigent or medically needy. In any fiscal year for
which all the parties to the Quality and Charity Care Trust Agreement so agree, the General Fund appropriation to
fulfill the Commonwealth's contractual obligation relating to the Quality and Charity Care Trust Agreement or any
portion thereof, together with any other funds paid to the Quality and Charity Care Trust contractual obligation of the
parties, or any portion thereof, shall be transferred to the Department for Medicaid Services as part of its Restricted
Funds appropriation for Medicaid Benefits. In any fiscal year for which all the parties to the Quality and Charity Care
Trust Agreement do not agree to transfer all or any portion of the Trust's revenues to the Department for Medicaid
Services for Medicaid Benefits, the Quality and Charity Care Trust shall operate pursuant to its contractual
provisions.

(8) Kentucky Children's Health Insurance Program (KCHIP): The Secretary of the Cabinet for Health
and Family Services may transfer funds from Medicaid Benefits to the KCHIP General Fund or Restricted Funds
appropriations to be used to match the Federal Funds allocation. These transfers may be made to cover both
additional regular allocations and redistribution from the federal government. The Secretary shall recommend any
proposed transfer to the State Budget Director for review and concurrence prior to transfer. Upon concurrence of the
State Budget Director and prior to the transfer, the Secretary shall make the appropriate interim appropriation increase
requests pursuant to KRS 48.630.

(9) Intergovernmental Transfers (IGT's): Any funds received through an IGT agreement between the
Department for Medicaid Services and other governmental entities, in accordance with a federally approved State
Plan amendment, shall be used to provide for the health and welfare of the citizens of the Commonwealth through the
provision of Medicaid Benefits. Revenues from IGT's are contingent upon agreement by the parties and, when
negotiated, the Secretary of the Cabinet for Health and Family Services shall make the appropriate interim
appropriations increase requests pursuant to KRS 48.630.

(10) Medicaid Budget Analysis Reports: The Department for Medicaid Services shall submit a quarterly
budget analysis report to the Interim Joint Committee on Appropriations and Revenue. The report shall provide
monthly detail of actual expenditures, eligibles, and average monthly cost per eligible by eligibility category along
with current trailing 12-month averages for each of these figures. The report shall also provide actual figures for all
categories of noneligible-specific expenditures such as Supplemental Medical Insurance premiums, Kentucky Patient
Access to Care, nonemergency transportation, drug rebates, cost settlements, and Disproportionate Share Hospital
payments by type of hospital. The report shall compare the actual expenditure experience with those underlying the
enacted or revised enacted budget and explain any significant variances which may occur.

(11) Medicaid Benefits Budget Deficit: In the event Medicaid Benefits expenditures are projected to
exceed available funds, the Secretary of the Cabinet for Health and Family Services shall be empowered to
recommend that reimbursement rates, optional services, eligibles, or programs be reduced or maintained at levels
existing at the time of the projected deficit in order to avoid a budget deficit. The projected deficit shall be confirmed
by the Office of State Budget Director. No service, eligible, or program reductions shall be implemented by the
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Cabinet for Health and Family Services without written notice of such action to the Interim Joint Committee on
Appropriations and Revenue and the State Budget Director. Such actions taken by the Cabinet for Health and Family
Services shall be reported, upon request, at the next meeting of the Interim Joint Committee on Appropriations and
Revenue.

(12) Medicaid Benefits Budget Surplus: In the event Medicaid Benefits expenditures are less than
available funds, the Secretary of the Cabinet for Health and Family Services may recommend the utilization of
available funds to increase reimbursement rates, support program administration, or expand the Medicaid Program or
the number of eligibles. No reimbursement rate, service, eligible, or program shall be increased without written
approval of the State Budget Director and a report to the Interim Joint Committee on Appropriations and Revenue.

(13) Transfer of Medicaid Benefits Funds: Any portion of the General Fund appropriation in either fiscal
year that is deemed to be necessary for the administration of the Medicaid program may be transferred from Medicaid
Benefits in accordance with statutes governing the functions and activities of the Department for Medicaid Services.
The Secretary shall recommend any proposed transfer to the State Budget Director for approval prior to transfer. Such
action shall be reported by the Cabinet for Health and Family Services to the Interim Joint Committee on
Appropriations and Revenue.

(14) Critical Access Hospitals: Beginning with the effective date of this Act through June 30, 2010, no
acute care hospital shall convert to a critical access hospital unless the hospital has either received funding for a
feasibility study from the Kentucky State Office of Rural Health or filed a written request by January 1, 2008 with the
Kentucky State Office of Rural Health requesting funding for conducting a feasibility study.

(15) Medicaid Copayments: Notwithstanding KRS 205.6312, the Department for Medicaid Services may
impose copayments for services rendered to Medicaid recipients not to exceed the amounts permitted by federal
authority.

(16) Acquired Brain Injury Long Term Care Waiver Program: Included in the above appropriation is
$1,948,700 in General Fund moneys and $4,551,300 in Federal Funds in fiscal year 2008-2009 to support 50
individuals and $5,606,300 in General Fund moneys and $13,143,700 in Federal Funds in fiscal year 2009-2010 to
support 100 additional individuals for a total of 150 slots over the 2008-2010 biennium.

(17) Medicaid Pharmacy: Notwithstanding KRS 205.6312(4), a pharmacy provider participating in the
Medical Assistance Program shall not be required to serve an eligible recipient if the recipient does not make the
required copayment at the time of service, except for an initial encounter when a recipient presents a condition which
could result in harm to the recipient if left untreated, in which case the pharmacist shall dispense a 72 hour emergency
supply of the required medicine. The recipient may then return to the pharmacy with the necessary copayment to
obtain the remainder of the prescription. Only one dispensing fee shall be paid by the Cabinet for the provision of
both the emergency supply and the remainder of the prescription.

(18) Urban Trauma Center: Included in the above appropriation is funding to provide for payments for
costs associated with operating an urban trauma center hospital as defined in 907 KAR 1:013. Payments are
conditional upon availability of state matching funds and the ability to receive federal financial participation for such
payments.

(19) Medicaid State Match for Preventive Services By Local and District Health Departments:
Included in the above appropriation in each year of the fiscal biennium are the total state matching funds required to
fully support preventive health services provided to Medicaid recipients through local and district health departments.
Such services shall continue, at a minimum, at the current level.

(20) Appeals: An appeal from denial of a service or services provided by a Medicaid managed care
organization for medical necessity, or denial, limitation, or termination of a health care service in a case involving a
medical or surgical specialty or subspecialty, shall, upon request of the recipient, authorized person, or provider,
include a review by a board-eligible or board-certified physician in the appropriate specialty or subspecialty area;
except in the case of a health care service rendered by a chiropractor or optometrist, in which case, the denial shall be
made respectively by a chiropractor or optometrist duly licensed in Kentucky as specified in KRS 304.17A-607(1)(b).
The physician reviewer shall not have participated in the initial review and denial of service and shall not be the
provider of service or services under consideration in the appeal.

TOTAL - MEDICAID SERVICES
2007-08 2008-09 2009-10
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General Fund 112,000,000 1,223,700,300 1,319,141,200
Restricted Funds 5,821,700 399,744,800 379,696,100
Federal Funds 185,455,300 3,577,056,800 3,766,040,300
TOTAL 303,277,000 5,200,501,900 5,464,877,600
4. MENTAL HEALTH AND MENTAL RETARDATION SERVICES

2007-08 2008-09 2009-10
General Fund (Tobacco) -0- 975,000 975,000
General Fund 4,409,600 199,831,300 199,035,300
Restricted Funds -0- 227,844,600 229,704,900
Federal Funds -0- 43,120,600 39,920,600
TOTAL 4,409,600 471,771,500 469,635,800

43

(1) Disproportionate Share Hospital Funds: Mental health disproportionate share funds are budgeted at
the maximum amounts permitted by the Federal Balanced Budget Act of 1997, as amended by the Federal Benefits
Improvements and Protection Act of 2000 and the Medicare Modernization Act of 2003, in the amount of
$34,567,300 in each fiscal year.

(2) Tobacco Settlement Funds: Included in the above General Fund (Tobacco) appropriation is $975,000
in each fiscal year for substance abuse prevention and treatment for pregnant women with a history of substance abuse
problems.

(3) Replacement of Eastern State Hospital: The Commonwealth recognizes the statutory role of
community mental health/mental retardation boards in providing mental health and mental retardation services across
the Commonwealth. Notwithstanding any other provision of law to the contrary, the Secretary of the Cabinet for
Health and Family Services shall solicit a proposal from the Bluegrass Regional Mental Health and Mental
Retardation (MH/MR) Board, Inc. to operate a new Eastern State Facility constructed to replace the existing Eastern
State Hospital facility.

Notwithstanding any other provision of law to the contrary, upon a finding by the secretary that the proposal
meets programmatic requirements for the anticipated population and its needs and upon a further finding that the
financial provisions are satisfactory, the cabinet may enter into a contractual arrangement with Bluegrass Regional
MH/MR Board, Inc. to operate the facility without soliciting competing proposals.

The replacement of the Eastern State Hospital facility as set forth in Part 11, Capital Projects Budget, of this
Act shall include the establishment of a 12 bed post-acute intensive rehabilitation unit for acquired brain injured
individuals that shall provide on-going active therapy aimed at maximizing recovery and at returning patients to
home, work, or school, similar to programs in Carbondale, Illinois and Irving, Texas.

(4)  Prior Notice Process for Changes to the Operations of Central State Hospital Intermediate Care
Facility for the Mentally Retarded/Developmentally Disabled: Notwithstanding KRS 210.045(1)(9),
210.045(1)(h), and 210.045(2), the 60 day notice requirement contained in KRS 210.045 shall be suspended until
July 1, 2010, for changes to Central State Hospital ICF MR/DD as referenced in subsection (5) of this section.
However, the remaining provisions of KRS 210.045 shall continue to be in effect.

(5) Hazelwood Intermediate Care Facility for the Mentally Retarded/Developmentally Disabled: The
Cabinet for Health and Family Services shall procure, through the process established by KRS Chapter 45A, a
contractual arrangement for a nonstate agency to construct residential units to accommodate the transfer of licensed
ICF MR/DD beds from and associated patients at Central State Hospital to the Hazelwood campus. This contract shall
include the construction of an outpatient psychiatric and medical health clinic and an outpatient psychiatric dental
clinic on the campus of Hazelwood ICF MR/DD.

Included in the above General Fund appropriation is $400,000 in fiscal year 2008-2009 for site preparation for
the Hazelwood ICF MR/DD project and $884,000 in fiscal year 2009-2010 for debt service for new bonds as set forth
in Part I, Capital Projects Budget, of this Act.
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(6) Rental Payments: If the new mental health facility to replace Eastern State Hospital as authorized in
this Act is occupied by the Cabinet for Health and Family Services during the 2008-2010 fiscal biennium, all
associated rental payments shall be deemed a necessary government expense and shall be paid from the General Fund
Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705), subject to the conditions
and procedures provided in this Act.

(7)  Glasgow State Nursing Facility: The Secretary of the Cabinet for Health and Family Services shall
develop and submit a plan by December 1, 2008, to the Legislative Research Commission, for referral to the
appropriate committee, to replace Glasgow State Nursing Facility. Should such plan call for the facility to be located
elsewhere, before any action to relocate the associated beds and patients shall occur, justification of cost and
economic effects on the Glasgow community shall be addressed.

5. PUBLIC HEALTH

2008-09 2009-10
General Fund (Tobacco) 16,856,300 17,078,900
General Fund 71,409,200 71,609,200
Restricted Funds 85,038,600 85,100,800
Federal Funds 184,332,900 184,604,000
TOTAL 357,637,000 358,392,900

(1) Tobacco Settlement Funds: Included in the above General Fund (Tobacco) appropriation is
$9,099,900 in each fiscal year for the Health Access Nurturing Development Services Program, $2,307,600 in fiscal
year 2008-2009 and $2,457,600 in fiscal year 2009-2010 for Healthy Start initiatives, $2,313,400 in each fiscal year
for Universal Children's Immunizations, $400,000 in each fiscal year for the Folic Acid Program, $1,000,000 in fiscal
year 2008-2009 and $1,072,400 in fiscal year 2009-2010 for Early Childhood Mental Health, $510,500 in each fiscal
year for Early Childhood Oral Health, $1,000,000 in each fiscal year for the Kentucky Early Intervention Services
First Steps Program, and $224,900 in fiscal year 2008-2009 and $225,100 in fiscal year 2009-2010 for the Reach Out
and Read Program.

(2)  Local and District Health Department Payments: The Department for Public Health shall not impose
a cap or other restriction on the number or amount of services that a local or district health department may provide.
The Department for Public Health shall submit all requests for payment for services provided to the Department for
Medicaid Services that are submitted by a local or district health department.

(3) Medicaid State Match for Preventive Services Through Local and District Health Departments:
Included in the Medicaid Benefits appropriation as set forth in Part I, H., 3., b., of this Act is the total General Fund
state matching dollars required in each fiscal year to fully support preventive health services provided to Medicaid
recipients through local and district health departments.

(4) Kentucky Prescription Drug Patient Assistance Program: Included in the above General Fund
appropriation is $400,000 in fiscal year 2008-2009 and $600,000 in fiscal year 2009-2010 to continue the Kentucky
Prescription Drug Patient Assistance Program. The purpose of these funds shall be to consolidate all programs in the
Cabinet for Health and Family Services that assist individuals in obtaining free or reduced price prescription drugs
and to make at least $150,000 in grants available each year of the biennium to local agencies and organizations that
are providing these services in a manner that has the potential for expansion or adoption on a statewide basis.
Progress in implementing this system, including the amount of free drugs retained by each local agency or
organization, shall be reported on a semi-annual basis to the Interim Joint Committees on Appropriations and
Revenue and Health and Welfare.

(5) Colon Cancer Screening Program: The Department for Public Health shall explore the possibility of
establishing a colon cancer screening program to provide screening services to uninsured individuals age 50 to 64 and
others at high risk. The Secretary of the Cabinet for Health and Family Services shall determine if funding is available
for this program.

6. HEALTH POLICY
2008-09 2009-10

General Fund 553,000 583,300
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Restricted Funds 578,700 578,700
TOTAL 1,131,700 1,162,000

(1)  Voluntary Relinquishment of a Certificate of Need or Licensure: Notwithstanding KRS 216B.061,
following the voluntary closure of a health care facility, revocation of a certificate of need, or revocation of licensure,
the beds, equipment, and services provided by the closed facility shall be reserved for applications for any certificate

of need to reestablish the same services, in whole or part, in the same county as the closed health facility.

7. HUMAN SUPPORT SERVICES

2008-09 2009-10
General Fund (Tobacco) 175,000 175,000
General Fund 7,534,600 7,555,300
Restricted Funds 626,000 626,000
Federal Funds 3,902,700 3,909,700
TOTAL 12,238,300 12,266,000

(1) Tobacco Settlement Funds: Included in the above General Fund (Tobacco) appropriation is $175,000

in each fiscal year for the Children's Advocacy Centers.
8. OMBUDSMAN

2008-09 2009-10
General Fund 3,287,400 3,391,200
Restricted Funds 17,000 17,000
Federal Funds 2,126,000 2,192,900
TOTAL 5,430,400 5,601,100
9. DISABILITY DETERMINATION SERVICES
2008-09 2009-10
Restricted Funds 65,800 65,800
Federal Funds 50,432,900 51,465,200
TOTAL 50,498,700 51,531,000
10. COMMUNITY BASED SERVICES
2008-09 2009-10
General Fund (Tobacco) 8,970,400 9,220,400
General Fund 346,147,200 350,145,700
Restricted Funds 141,311,600 143,498,700
Federal Funds 533,312,100 536,884,300
TOTAL 1,029,741,300 1,039,749,100

(1) Tobacco Settlement Funds: Included in the above General Fund (Tobacco) appropriation is
$8,970,400 in fiscal year 2008-2009 and $9,220,400 in fiscal year 2009-2010 for the Early Childhood Development
Program.

(2)  Debt Service: Included in the above General Fund appropriation is $91,000 in fiscal year 2009-2010
for new debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

(3) Private Child Care Provider Reimbursement Rates: Included in the above appropriation is
$3,800,000 in General Fund moneys, $2,684,100 in Restricted Funds, and $836,100 in Federal Funds in each fiscal
year to continue private child care provider fiscal year 2007-2008 reimbursement rates.

Legislative Research Commission PDF Version



CHAPTER 127 46
11.  AGING AND INDEPENDENT LIVING

2008-09 2009-10
General Fund 32,878,100 32,914,800
Restricted Funds 2,515,600 2,515,600
Federal Funds 20,337,000 20,375,000

TOTAL 55,730,700 55,805,400

(1) Local Match Requirements: Notwithstanding KRS 205.460, entities contracting with the Cabinet for
Health and Family Services to provide essential services under KRS 205.455 and 205.460 shall provide local match
equal to or greater than the amount in effect during fiscal year 2007-2008. Local match may include any combination
of materials, commodities, transportation, office space, personal services, or other types of facility services or funds.
The Secretary of the Cabinet for Health and Family Services shall prescribe the procedures to certify the local match
assurance.

TOTAL - HEALTH AND FAMILY SERVICES CABINET

2007-08 2008-09 2009-10
General Fund (Tobacco) -0- 30,121,700 30,641,600
General Fund 116,409,600 1,924,136,800 2,024,940,500
Restricted Funds 5,821,700 874,258,700 858,319,600
Federal Funds 185,455,300 4,456,748,400 4,647,901,200
TOTAL 307,686,600 7,285,265,600 7,561,802,900
I. JUSTICE AND PUBLIC SAFETY CABINET
Budget Units
1. JUSTICE ADMINISTRATION
2008-09 2009-10
General Fund (Tobacco) 1,923,400 1,923,400
General Fund 11,746,800 11,884,200
Restricted Funds 5,750,800 5,757,000
Federal Funds 8,999,200 9,008,500
TOTAL 28,420,200 28,573,100

(1) Office of Drug Control Policy: Included in the above Restricted Funds appropriation is $1,800,000 in
fiscal year 2008-2009 and $1,800,000 in fiscal year 2009-2010 for regional Drug Courts in Kentucky's coal-
producing counties.

(2)  Operation Unite: Included in the above Restricted Funds appropriation is $2,000,000 in each fiscal
year for Operation Unite.

(3) Tobacco Settlement Funds: Included in the above General Fund (Tobacco) appropriation is
$1,923,400 in fiscal year 2008-2009 and $1,923,400 in fiscal year 2009-2010 for the Office of Drug Control Policy.

(4) Parole Board Members: To efficiently utilize the parole process for nonviolent offenders, included in
the above General Fund appropriation is $200,000 in each fiscal year to add two full-time members and the necessary
support staff to the Parole Board.

(5) Parole Board Membership: Notwithstanding KRS 439.320(1), the Governor shall appoint two
additional full-time members to the Parole Board within 30 days of the effective date of this Act. The two full-time
members shall be confirmed by the Senate in accordance with KRS 11.160.
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(6) Review of Cases: Notwithstanding 501 KAR 1:30 Section 3(1)(a), a nonviolent offender convicted of a
Class D felony with an aggregate sentence of one to five years confined to a state penal institution or county jail shall
have his or her case reviewed by the Parole Board after serving 15 percent or two months of the original sentence,
whichever is longer.

(7)  Civil Legal Services for Indigents: Included in the above General Fund appropriation is $500,000 in
fiscal year 2008-2009 and $500,000 in fiscal year 2009-2010 to provide free legal services for indigents.

2. CRIMINAL JUSTICE TRAINING

2007-08 2008-09 2009-10
Restricted Funds -0- 50,514,400 52,525,700
Federal Funds 55,700 1,957,400 1,962,900
TOTAL 55,700 52,471,800 54,488,600

(1) Kentucky Law Enforcement Foundation Program Fund: Included in the above Restricted Funds
appropriation is $49,436,400 in fiscal year 2008-2009 and $51,440,100 in fiscal year 2009-2010 for the Kentucky
Law Enforcement Foundation Program Fund.

(2) Training Incentive Payments: Notwithstanding KRS 15.460(1), included in the above Restricted
Funds appropriation is $3,100 in fiscal year 2008-2009 and $3,100 in fiscal year 2009-2010 for each participant for
training incentive payments.

(3) Training Incentive Stipends - Justice and Public Safety Cabinet Personnel: Notwithstanding KRS
15.410, 15.420(2), 15.440(1), 15.460(1), and 15.470(2) and (4), included in the above Restricted Funds appropriation
is sufficient funding for a $3,100 annual training incentive stipend for Kentucky state troopers, Kentucky State Police
arson investigators, Kentucky State Police hazardous devices investigators, Kentucky State Police legislative security
specialists, and Kentucky vehicle enforcement officers.

3. JUVENILE JUSTICE

2008-09 2009-10
General Fund 85,248,600 87,468,800
Restricted Funds 15,879,700 16,948,100
Federal Funds 13,696,100 13,698,300
TOTAL 114,824,400 118,115,200

(1) Mary Kendall Homes and Gateway Juvenile Diversion: Included in the above General Fund
appropriation is $300,000 in each fiscal year of the biennium for the support of the Mary Kendall Homes and
$300,000 in each fiscal year of the biennium for the support of Gateway Juvenile Diversion.

4. STATE POLICE

2007-08 2008-09 2009-10
General Fund 2,583,400 68,591,800 73,926,400
Restricted Funds 4,434,500 17,031,600 17,079,900
Federal Funds 712,000 8,669,800 8,691,400
Road Fund -0- 60,000,000 60,000,000
TOTAL 7,729,900 154,293,200 159,697,700

(1) Call to Extraordinary Duty: There is appropriated from the General Fund to the Department of
Kentucky State Police, subject to the conditions and procedures provided in this Act, funds which are required as a
result of the Governor's call of the Kentucky State Police to extraordinary duty when an emergency situation has been
declared to exist by the Governor. Funding is authorized to be provided from the General Fund Surplus Account
(KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705).
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(2)  State Police Personnel Training Incentive: Included in the above Restricted Funds appropriation is
sufficient funding for a $3,100 annual training incentive stipend for state troopers, arson investigators, hazardous
devices investigators, and legislative security specialists.

(3) Restricted Funds Uses: Notwithstanding KRS 42.320(2)(h), 160.151(1)(c), 189A.050(3)(a), and
237.110(15), funds are included in the above Restricted Funds appropriation to maintain the operations and
administration of the Kentucky State Police.

(4) Dispatcher Training Incentive: Included in the above General Fund appropriation is sufficient funding
for a $3,100 annual training incentive stipend for dispatchers.

5. CORRECTIONS

a. Corrections Management
2008-09 2009-10
General Fund 6,468,900 6,888,900
Restricted Funds 135,100 135,100
TOTAL 6,604,000 7,024,000

(1) Debt Service: Included in the above General Fund appropriation is $270,000 in fiscal year 2009-2010
for new debt service to support new bonds as set forth in Part 11, Capital Projects Budget, of this Act.

(2) Appropriations Adjustments: The General Assembly has determined that the Department of
Corrections shall be permitted to adjust appropriations between the Community Services and Local Facilities budget
unit and the Adult Correctional Institutions budget unit in fiscal year 2008-2009 and in fiscal year 2009-2010. Only
adjustments necessary to manage the diverse mix of inmate classifications, custody levels, probation and parole
caseloads, and population increases or decreases shall be permitted. Any appropriations transferred or otherwise
directed between these appropriation units shall be documented and justified in writing. No adjustments may be made
except upon the prior written concurrence of the State Budget Director. The State Budget Director shall report the
adjustments and the necessity of the adjustments to the Interim Joint Committee on Appropriations and Revenue.

(3) Jailer Mental Health Screening Training: The Kentucky Commission on Services and Supports for
Individuals with Mental IlIiness, Alcohol and Other Drug Abuse Disorders, and Dual Diagnoses shall, in its annual
review of the Commission plan, include in its duties recommendations for improvements in identifying, treating,
housing, and transporting prisoners in jails and juveniles in detention centers with mental illness. Items to be reviewed
shall include but not be limited to recommendations for statutory and regulatory changes, training and treatment
funding, cost sharing, housing and transportation costs, appropriate treatment sites, and training requirements for local
jailers and other officers of the court who may come in contact with persons incarcerated or in detention but deemed
mentally ill.

The training shall continue to be delivered by Regional Mental Health/Mental Retardation Board staff to new
jailers and new jail staff, except administrative support, on screening and responding to the needs of inmates with
mental illness within six months of employment. Treatment services may also be provided for within this funding
allocation.

b. Adult Correctional Institutions

2007-08 2008-09 2009-10
General Fund 19,276,500 256,090,700 268,179,800
Restricted Funds -0- 19,534,100 19,534,100
Federal Funds 45,500 1,903,700 1,903,700
TOTAL 19,322,000 277,528,500 289,617,600

(1) Time Credit for Program Completion: Notwithstanding KRS 197.045(1), the Department of
Corrections shall provide an educational good time credit of 90 days to any prisoner who successfully receives a
graduate equivalency diploma or a high school diploma, a two or four year certification in applied sciences, or a
technical education diploma as provided and defined by the department, or completes a drug treatment program or
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other treatment program as defined by the department that requires participation in the program of six months or
more.

(2)  Meritorious Credit: Notwithstanding KRS 197.045(3), an inmate may, at the discretion of the
Commissioner of the Department of Corrections, be allowed a deduction from a sentence not to exceed seven days
per month served for meritorious behavior, and may be allowed an additional deduction up to seven days per month
served for acts of exceptional service during times of emergency or for performing duties of outstanding importance
in connection with institutional operations and programs.

(3) Education Programs at Department of Corrections Facilities: The Kentucky Community and
Technical College System (KCTCS) shall provide adult basic education classes for the Department of Corrections
which are aimed toward acquiring a general educational diploma (GED) and various technical trades aimed toward
providing students with certifications and/or diplomas upon completion of qualifying examinations. The Department
of Corrections may use training from providers other than KCTCS only in instances where a clearly defined
educational or training need cannot be adequately addressed by KCTCS.

(4) Canteen Fund Proceeds: The Department of Corrections shall file semiannual reports with the Interim
Joint Committee on Appropriations and Revenue detailing the revenues and expenditures from the Canteen Fund for
each state-operated prison, private prison, and the central office of the department. The first report shall be due
August 1, 2008, and shall provide financial information for the period of January 1, 2008, through June 30, 2008.
Thereafter reports shall be filed every six months from the August 1, 2008, date.

(5) Expungement of Dismissed Inmate Disciplinary Reports at Department of Corrections
Institutions: The warden of each Department of Corrections institution shall expunge inmate prison disciplinary
reports that have been dismissed or otherwise ordered void, and shall further remove any reference to dismissed or
voided disciplinary reports from inmate records.

(6) Correctional Facility Expansion: The Secretary of the Justice and Public Safety Cabinet shall develop
and submit a plan to the Legislative Research Commission, for referral to the appropriate committee, which
demonstrates the number of additional beds to be built by expanding any existing correctional facility, along with a
proposal to decommission the same or a larger number of beds within the current system and reduce the population by
the same number and classification of inmates that will inhabit any new or expanded facility. The Department of
Corrections shall conduct a study to assess which existing facility would be best suited for expansion based on a cost
benefit analysis, population assessment, and classification projection.

C. Community Services and Local Facilities
2007-08 2008-09 2009-10
General Fund 5,033,800 146,076,800 149,410,300
Restricted Funds -0- 2,799,800 2,796,500
Federal Funds -0- 65,000 15,000
TOTAL 5,033,800 148,941,600 152,221,800

(1) Excess Local Jail Per Diem Costs: In the event that actual local jail per diem payments exceed the
amounts provided to support the budgeted average daily population of state felons in county jails for fiscal year 2008-
2009 and fiscal year 2009-2010, the payments shall be deemed necessary government expenses and may be paid from
the General Fund Surplus Account (KRS 48.700) or the Budget Reserve Trust Fund Account (KRS 48.705), subject
to notification as to necessity and amount by the State Budget Director who shall report any certified expenditure to
the Interim Joint Committee on Appropriations and Revenue.

(2)  Local Jails Funding: Notwithstanding KRS 441.605 to 441.695, funds in the amount of $2,430,800 in
fiscal year 2008-2009 and $2,427,500 in fiscal year 2009-2010 shall be expended from the Kentucky Local
Correctional Facilities Construction Authority for local correctional facility and operational support consistent with
contractual covenants in accordance with bond indentures of the Authority.

(3) Substance Abuse Treatment Programs: Included in the above General Fund appropriation is
$4,500,000 in additional funds in fiscal year 2008-2009 and $5,000,000 in fiscal year 2009-2010 to provide substance
abuse treatment for state felons housed in county jails and for the development and establishment of a secured
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substance abuse recovery program for persons suffering from substance abuse who have been charged with a felony
offense.

(4)  Probation and Parole Credit: Notwithstanding KRS 439.344, the period of time spent on parole shall
count as a part of the prisoner's remaining unexpired sentence when it is used to determine a parolee's eligibility for a
final discharge from parole as set out in subsection (5) of this section or when a parolee is returned as a parole
violator for a violation other than a new felony conviction.

(5) Minimum Expiration of Sentence: Notwithstanding KRS 439.354, a final discharge shall be issued
when the prisoner has been out of prison on parole a sufficient period of time to have been eligible for discharge from
prison by minimum expiration of sentence had he not been paroled, provided before this date he had not absconded
from parole supervision or that a warrant for parole violation had not been issued by the board.

(6) Home Incarceration: Notwithstanding KRS 532.260(1)(b), any person convicted of a nonviolent,
nonsexual Class C or Class D felony who is serving a sentence in a state-operated prison, contract facility, or county
jail may, at the discretion of the Commissioner of the Department of Corrections, be eligible to serve his or her
sentence outside the walls of the detention facility under the terms of home incarceration using an approved
monitoring device as defined in KRS 532.200, if the felon has 180 days or less to serve on his or her sentence or, at
the discretion of the Commissioner and the approval by the Secretary of the Justice and Public Safety Cabinet, if the
felon has more than 180 days to serve on his or her sentence. Any person serving a sentence on home incarceration
may, at the discretion of the Commissioner of the Department of Corrections, be allowed to leave his or her premises
for gainful employment, and a reasonable and appropriate amount of the wages earned each pay period shall be used
to pay restitution or child support as required by the court.

(7)  Administration of Home Incarceration: The Department of Corrections may enter into agreements
with private vendors, county jails, or other competent providers to administer and monitor offenders placed under
home incarceration.

(8) Additional Savings from Home Incarceration: If actions resulting from subsection (6) of this section
achieve more savings than are contemplated in the appropriations provided in this Act, funds may be expended by the
Department of Corrections to increase funding for drug treatment programs in county jails and for a secured substance
abuse recovery program.

d. Local Jail Support
2008-09 2009-10
General Fund 15,940,000 15,940,000

(1) Inmate Medical Care Expenses: Included in the above General Fund appropriation is $931,100 in
fiscal year 2008-2009 and $931,100 in fiscal year 2009-2010 for medical care contracts to be distributed, upon
approval of the Department of Corrections, to counties by the formula codified in KRS 441.206, and $295,900 in
fiscal year 2008-2009 and $295,900 in fiscal year 2009-2010, on a partial reimbursement basis, for medical claims in
excess of the statutory threshold pursuant to KRS 441.045. The funding support for medical contracts and
catastrophic medical expenses for indigents shall be maintained in discrete accounts. Any medical claim which
exceeds the statutory threshold may be reimbursed for that amount in excess of the statutory threshold. In no event
shall this apply to expenses of an elective, as opposed to emergency, basis, and expenses shall be paid according to
the Kentucky Medical Assistance Schedule.

(2)  Local Jail Support: Included in the above General Fund appropriation is $960,000 in each fiscal year
of the biennium to provide a monthly payment of an annual amou